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THE JOINT-STOCK BANKING INTEREST. 


In the present epoch of competition, it is not surprising that 
every phase of banking business should be narrowly scrutinised, 
and that the respective features presented should be subjected 
to the most severe criticism. Since the issue of the last number 
of the Bankers’ Magazine, the meetings of the London and 
County, and of the Royal British Bank, have taken place, and 
the attendance of shareholders at each of these gatherings was 
more than ordinarily numerous, Both of these establishments 
have recently suffered through “the busy tongue of rumour ;” 
one owing to its close connection with the late John Sadleir— 
the other from the circulation of malevolent reports and losses 
which have incurred in the ordinary progress of business. 

In the case of the London and County Bank, the answer 
of the directors has been extremely satisfactory ; and 
verified as their balance-sheet is by the report of Mr. J. E. 
Coleman, they stand before the public in a much better position 
than three or four months ago. If the report of the Royal 
British Bank is less encouraging, the directors have, no doubt, 
adopted a sound policy in declaring a dividend which, in reality, 
can be paid out of profits, and inaugurating a better system 
of management. And in this feeling the shareholders evidently 
participated, since, while enforcing ther views with firmness, they 
gave the executive credit for honest intentions. The changes 
which have occurred in boards and management of these banks 
will tend to stimulate their operations, but the caution to pro- 
prietors must be repeated—not to anticipate that dividends 
will, in all cases, be maintained at their full elevation; as it 
is impossible, with the present competition, to expect that 
they can. 
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It is satisfactory to find that the London and County Bank, 
although the transactions with John Sadleir were numerous and 
extensive, are fully protected by securities against loss ; and that 
the account connected with the Westminster Improvement 
Commission—an affair by the way, which gave the bank some 
notoriety previously to the suicide of the late chairman—can be 
wound up without the least sacrifice. In other respects, the 
balance-sheet must be regarded as exhibiting favourable results, 
considering the disadvantages under which the establishment 
has laboured,from the discovery of the Sadleir frauds, and their 
assumed influence upon the assets of the bank. The recent ex- 
position of the state of its affairs will, however, dissipate any 
apprehensions that may be entertained, even in the most pre- 
judiced quarters, and if the experience of the past is productive 
of benefit, the shareholders will have no cause to complain. 

One question that arises out of circumstances elicited at the 
Royal British Bank meeting is, the policy of suffering managers 
and other officers to obtain advances for their own personal con- 
venience ; although in the instance alluded to, it was stated that 
the securities are sufficient to cover the amount, several of the 
proprietors very properly took objection to the practice on prin- 
ciple, and urged its immediate discontinuance. The directors 
have promised that the suggestion shall be attended to, they 
themselves now recognizing the inexpediency of the proceeding. 
Other examples of a more pertinent description might, if neces- 
sary, be adduced to illustrate the inconvenience attending such 
a course—one having lately occurred in the provinces, the party 
in that case having absolutely appropriated money to his own use, 
and escaped the responsibility of the criminal charge, in conse- 
quence of the legal point being in his favour. With a precedent 
of this kind before them, directors generally will do well to see 
that a rigid policy is exercised in this respect, and that under no 
circumstances any infringement of the regulation be allowed. 

While thus alluding to the affairs of these institutions, it may 
be desirable to refer again to the absolute necessity of a steady 
and progressive strengthening of reserve funds. In our previous 
number, when giving a cursory review of the results of the 
principal meetings of the London Joint-Stock Banks, this point 
was strongly enforced. If ever it needed repetition, it is at this 
juncture. Indeed, Mr. Coleman, in his elaborate report upon 
the position of the London and County Bank, directly confirms 
the opinion already expressed in these pages, and enjoins the 
management not to neglect so essential a precaution. With 
banking business expanding on the rapid scale of the past twelve 
months, and the prospect of increased development, if favourable 
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dividends can be secured upon the capital employed, the pro- 
tection of the deposits of the public require that every legitimate 
measure of safety shall be resorted to. Shareholders themselves, 
if they will only reflect, must be convinced that the exercise of 
prudence in this respect is praiseworthy, and they can scarcely 
object to a moderate apportionment from profits, to maintain that 
business which ensures them such a lucrative return. 

The half-yearly meetings of the several joint-stock banks in 
London being now completed, the Times has published the sub- 
joined table, exhibiting their relative capitals and extent of 
transactions, as well as the respective periods at which they 
were opened. “The growth of business it demonstrates,” the 
City writer observes, “is again very remarkable, the old banks 
showing an aggregate increase of £4,588,982 in their deposits, 
after deducting two instances in which there has been a falling 
off. In addition, the City Bank and the Bank of London have 
already accumulated balances to the amount of £2,150,422, 
making a total augmentation of £6,739,404 in the money placed 
with the joint-stock establishments in London in the first six 
months of the present year. This, however, although in a great de- 
gree consequent upon the growing disposition of the public to avail 
themselves of banking facilities, together with the accumulation 
of capital which has occurred since the close of the war, is not 
entirely to be attributed to those causes, since £2,552,467 of 
the sum may be accounted for by a diminution to that extent in 
the deposits of the public with the Bank of England. The banks, 
which show an increase of customers’ deposits, are the London 
and Westminster, which figures for an improvement of 
£2,425,915, and whose total is now in excess of that of the 
Bank of England; the London Joint-Stock, for £1,632,359 ; 
the Union (which is next to the London and Westminster in 
the extent of its business), for £682,146; and the Commercial, 
for £218,807. The London and County and the Royal British 
exhibit a falling off respectively of £229,621 and £140,624. In 
the former case, the decline may be supposed to have occurred 
from the injurious reports, which have since been contradicted, 
of the company having sustained large losses from their con- 
nection with John Sadleir, and in the latter it is explained as a 
consequence of a new mode of making up the accounts. The 
dividends have ranged from 224 per cent. per annum in the 
case of the London Joint-Stock Bank, down to 4 per cent. in 
that of the Royal British; but it is to be remarked that al- 
though the largest distribution has apparently been made by 
the London Joint-Stock Bank, the London and Westminster 
have relatively disbursed more, since they have paid 16 per cent. 
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on a capital of £1,000,000, while that of the London Joint- 
Stock is £600,000.” 


ae 


r Paid-up | Guarantee Present rate of 
Banks. Deposits. | Capital. | Fund. Dividend. 


£ £ £ 








London and Westminster—} 
established 1834. Six 


London Joint-Stock — es- 
tablished 1836. 


Union of London—estab- 
lished 1839. 


11,170,010 | 147,712 | 16 per cent. per annum. 
7,873,953 163,266 | 22) percent. perannum. 


600,000 | 9,045,606 | 135,000 | 17} percent. perannum. 
London and County—es- 
tablished 1839. 
two branches 494,275 | 4,213,788 | 100,000 | 10 per cent. per annum. 


Commercial — established 
800,000 | 1,536,361 70,821 | 11 per cent. per annum. 
Royal British—established 
1849. Six branches. 150,000 842,428 14,202 | 4 per cent. per annum- 
217,395 | 786,581 10,000 | 5. per cent per annum. 


800,000 | 1,363,841 8,000 | 5 per cent. per annum. 

















EXTERNAL COMMERCE OF BRITISH INDIA. 


ArrTryTIon has recently been directed to the trade of India, particularly 
in connection with the absorption of the precious metals, and notwith- 
standing different theories have been broached to account for the drain, 
much uncertainty exists upon the subject. In an elaborate paper 
recently read by Colonel Sykes, before the Statistical ge i on the 
External Commerce of British India, during two periods of years— 
viz., the eight years (ended 30th of April) 1834-5 to 1841-2, and 
the five years 1849-50 to 1853-4, he enters at length into the question, 
and although his deductions may not meet universal concurrence, 
these are supported by facts deserving impartial consideration. The 
principal passages of this paper are appended :— 


I.—Early Trade of India. 


At a period when the ancestors of the English people were painted 
savages, and the thinly spread population of Western Europe were in but 
a little more advanced condition, India was densely peopled, civilised, 
advanced in the arts, and producing all that could administer to the sup- 
pert, the comfort, or the luxury of life. As civilisation progressed in the 

est, wants multiplied, a knowledge of neighbouring countries increased, 
and at last, thro’ the Greeks and Romans, that knowl extended to an 
acquaintance with India. But it may be a question whether a commercial 
intercourse of any extent existed until the Romans had conquered Egypt, 
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and subsequently eagerly and periodically sought the products of India, by 
visits te the Malabar coast. But as all commerce between different coun- 
tries is founded upon, and can only exist by a reciprocal interchange of 
commodities, Europeans experienced at that early period the difficulty that 
exists to this day, of paying for the products of Indian industry. In other 
words, the balance of trade was, and is always, in favour of India. 
Europe produced few manufactured articles, or raw. produce, which the 
Indians would receive for their valuable commodities; and Europe, there- 
fore, to a great extent, was necessitated to pay for the products of India by 
bullion or coin. Pliny, in consequence, calls India the ‘‘sink of the pre- 
cious metals ;” and judging from the returns of the Indian custom-houses 
since the commencement of the present century, India is not less the sink 
now of the precious metals than it was in Pliny’s time. After the decline 
of the Roman Empire, the Genoese and Venetians engaged in the Indian 
trade, and so successfully and profitably as to occasion the designation of 
“La Superbo,” to the capital of the Genoese and “ Queen of the Adriatic” 
to that of the Venetians. The discovery of the route to India by the Cape 
of Good Hope, at the end of the fifteenth century, struck a paralysing blow 
at this overland trade, but the triumphs of science in the nineteenth 
century bid fair to restore that channel of communication which it was 
long supposed was interrupted for ever. 


II.—Period of Eight Years, 1834-5 to 1841-2, 


With these preliminary observations, I shall proceed, from offical tables, 
to demonstrate the amount of the commerce of India—the fact of the 
balance of trade being constantly in favour of India—and the still more 
remarkable fact of the constant absorption of the precious metals by India. 

In 1845, I had a series of commercial tables drawn up, having for some 

ears previously had misgivings in my mind of the accuracy of the popular 

elief, that the industry of India was being crushed by the influx of British 
manufactures, and that the annual cash necessities of the East India Com- 
pany, amounting to between three and four millions sterling, for the pay- 
ment of interest on the company’s capital, military and civil pensions, 
military stores, &c., compelling a remittance from India, were exhausting 
the country and ruining equally India and the East India Company. The 
annual cash supply has usually been denominated “ Indian Tribute.” The 
tables embraced the exports and imports from and to India to all parts of 
the world from the year 1834-5 to 1841-2, under the respective heads of the 
ehief exports and imports of the different presidencies, together with sepa- 
rate returns of the export and import of the precious metals for each of the 
seven years. Without entering into details, it will suffice to state that the 
exports from Bengal increased from £4,519,812 in 1834-5, to £8,440,880 in 
1841-2, or 86°76 per cent.; of Madras from £1,669,133 to £2,256,072, or 
35°16 per cent. ; and of Bombay from £3,485,783 to £5,323,904, or 52°73 per 
cent. in the same periods. 

The total exports of the three presidencies increased from £9,674,728 to 
£16,020,857, or 65°59 per cent. The imports into Bengal (exclusive of 
bullion) increased from £2,192,557 in 1834-5 to £4,677,387 in 1841-2, or 
113°33 per cent.; into Madras, from 977,195 to £1,052,469, or 7°70 per 
cent.; and into Bombay, from £2,713,555 to £3,914,628, or 44°26 per cent., 
in the same period. ‘The net import of bullion into Bengal rose from 
£579,669 in 1834-5 to 1,178,43§ in 1841-2. The net bullion imports and 
exports at Madras were of a comparatively limited character. The net 
imports in 1834-5 amounted only to £46,637 ; rose the next year to £81,231, 
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but in 1838-9 fell to £39,896; and in the three following years the net 
export of bullion exceeded the import, and in 1841-2 amounted to 
£112,920. At Bombay, on the contrary, as at Bengal, there was an 
annual net excess of bullion imported. In 1834-5, the net excess 
amounted to £1,144,770, and in 1841-2 to £650,189. The total results of 
these eight years for all India were as follows :— 

The total imports, inclusive of bullion, rose from £7,654,485 in 1834-5 
to £11,473,113 in 1841-2, or 49°88 per cent. The total exports, inclusive of 
bullion, rose from £9,674,728 in 1834-5 to £16,020,857 in 1841-2, or 65°59 

er cent. Consequently, the excess of exports, or, in other words, the 
alance of trade in favour of India, rose from £2,020,242 in 1834-5 to 
£4,547,744 in 1841-2. or 125°10 per cent. These eight years’ trade state- 
ments do not include the value of military stores sent to India for the 
service of Government, and averaging £292,115 per annum. 

The aggregate of the value of the trade for these eight years was, goods 
imported £61,211,044; of goods exported, £108,052,293 ; and consequently 
there was a balance in favour of India, or debt due to it, of £46,841,248. 
This was partly liquidated by a net import of bullion of £15,184,720, leaving 
an unpaid trade debt of £31,656,528. The India Company sent out militar 
stores in those eight years to the value of £2,336,924, leaving a debt still 
due to India of £29,319,604, which could only have been liquidated by 
further bullion exports, had not the annual pecuniary wants of the East 
India Company, miscalled the “Tribute of India,” come to the relief of 
commerce and the money market. Fortunately, these wants relieved, to some 
extent, the annual purchasers of the products of India from a dilemma, and 
Indian productive industry from a check. The East India Company's 
Treasury was open for the receipt of cash, which was repayable to the 
depositors from the treasuries in India, and thus commercial transactions 
were not only facilitated, but the grower’s industry was stimulated and 
profitably rewarded in India. During those eight years the East India 
Company received into their treasury in London the sum of £14,076,324, for 
which bills were granted upon the treasuries of the three presidencies. It 
is to be presumed the money was paid in London to be received in India by 
those who had balances of account against them for goods bought or 
to make new purchases. They had already sent fifteen millions of treasure 
direct, and needed to send twenty-nine millions more, a drain which the 
European money market could ill bear. The India Company aided the 
merchants to the extent of fourteen millions, but there was still a balance 
of trade in favour of India to the amount of £15,243,280, which neither 
imports of ds, imports of treasure, nor the bills of the Company 
granted in England, had liquidated, and which must therefore have been 
arranged by —— transactions. The results of the above review of the 
commerce of India for eight years.establish the following facts :—First, that 
the balance of trade was annually in favour of India, and was annually 
increasing ; secondly, that India received part of this balance in bullion, 
averaging nearly two millions per annum, which was absorbed in India, 
and did not leave the country again; and thirdly, that the annual pecuniary 
wants of the East India Company in England assisted merchants in 
discharge of their annual debt to India. 


IIl.—Period of Five Years, 1849-50 to 1853-54. 


It now remains to inquire whether the above are normal, or temporary 
and accidental conditions ; and a fair test is to compare the preceding eight 
years’ trade with the trade of a more recent period. For that purpose, I 
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have taken the official returns for the five years from 1849-50 to 1853-54 
inclusive. The tables, as before, distinguish the trade of each presidency 
with every part of the world, and give the chief articles of export and 
import, and separate the export and import of treasure from goods. 

The export of produce from Bengal, independently of treasure, amounted 
in the year 1849-50, to £10,148,038, in 1853-54, to £10,133,303; from 
Madras, the exports rose from £1,272,884 to £1,963,020, in 1853-54, or 54 
per cent.; and from Bombay, from £5,891,376 to £7,198,816, or 22 per 
cent. The total exports of produce from India to all parts of the world in- 
creased from £17,312,299, in 1848-49, to £19,295,140, in 1853-54, or 11°45 
per cent., and the aggregate total amount of exports of merchandise during 
those five years was £95,115,476. The imports into Bengal, exclusive of 
treasure, rose from £5,283,170 in 1849-50, to £5,673,366 in 1853-54, or 
7°38 per cent., showing a very small increased demand for foreign products. 
The imports did rise, in 1851-52, to more than seven millions, yet 
the very next year they fell to five millions, and since the year 1845, 
the previously rapid annual increase of the import trade into ——— 
had ceased, with exceptional years, although the export trade had 
increased nearly three-quarters of a million. The imports into Madras 
in 1849-50, were £906,604, in 1853-54, they had slightly risen to 
£956,377, or 5°55 per cent. In Bombay the imports were £4,110,713, 
and they rose to £4,492,914, or 9°29 per cent. The total amount 
of the import goods trade into India, in 1849-50, was £10,299,888, 
and in 1853-54, it was £11,122,658, an increase of 7°98 per cent.; 
but as it had risen to twelve and a quarter millions in 1851-52, an 
annual average would show that the import trade had been nearly 
stationary. The aggregate total value of the imports in these five years 
was £55,292,688, leaving a balance of trade in merchandise in favour of 
India of £39,822,788, being a much larger annual balance in favour of 


India than during the eight years of the preceding period. This was 
partly liquidated by imports of treasure, chiefly silver. The net import 
into the three presidencies in 1849-50, was £2,425,565; in 1850-51, 
£3,270,519 ; in 1851-52, £4,132,970 ; in 1852-53, £5,776,149, and in 1853-54 
it was £3,388,662, and the total amount of bullion in these five years was 
£18,993,865, gy a balance of trade in favour of India still unpaid of 


£20,828,923. In the eight years of the period already noticed, India 
absorbed £15,184,720 of the precious metals, while in the five years, from 
1849-50, India absorbed the increased amount of £18,993,865. The com- 
pare annual pecuniary wants again appear as —— the export trade 

m England, in part, from the increasing pressure for the export of 
bullion to India. In the five years under review, from 1849-50 to 1853-54 
inclusive, bills were drawn upon Bengal for £13,973,317 ; upon Mdaras 
for £1,984,067; and upon Bombay for £159,400, making a total of 
£16,116,784; but the very large bullion remittances, and the great aid 
from the company, still left the India trade a creditor with the rest of the 
world for £4,712,139, which must have been adjusted by private arrange- 
ments. 

Within the five years under review, a new element has brought its influ- 
ence into operation, on the commercial relations between India and Eng- 
land, namely, the transference from England to India of the capital oe 
scribed in England for the Indian railways. 

This operation commenced in 1848-49, by the payment res “ye of 
£30,000 and £60,000, by the Great Indian Peninsular and Bast Indian 
Railways, and is in progress of being executed through the medium of the 
East Indian Company. The several Indian railway companies pay their 
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subscriptions into the company’s treasury in London, part of thesé sums is 
re-issued to them in England for the purchase of railway stock, engines, 
rails, &c., the value of which necessarily increases the annual export trade 
of the country ; the railway companies also need. means for the expenses of 
their home office establishments, the cost of sending their servants to India, 
&c. In India, for the prosecution of the surveys, earth works, management, 
&c., the railway companies are permitted to draw against their funds in the 
Company’s treasury in England, upon the treasuries in India. These rail- 
way companies, therefore, although their capital is chiefly to be expended 
on labour in India, still stimulate certain branches of manufacturing in- 
dustry in England, and largely aid the working classes in India ; moreover, 
they hold out strong inducements to a large body of natives to qualify 
themselves mentally for every desirable employment as railway officials. 
The total amount paid by the railway companies into the company’s 
treasury in London, on account of subscribed capital, has been, from 
1848-49 to 1853-54 inclusive, £2,161,958. Simultaneously with the pay- 
ment of these railway subscriptions there has been an annual increasing 
export of bullion from England. The export trade of India has been 
gradually increasing for the last twenty years, and so had the import trade 
to the year 1849-50, since which year, however, although there has been a 
small increase, yet, compared with former years, the imports may be 
almost considered stationary. The Company’s annual pecuniary wants in 
England fluctuate very little: they require to draws bills upon India, 
therefore, to an amount within an appreciable limit. Beyond this limit 
they cannot aid merchants in adjusting trade balances between England 
nerf India ; and as the payment by railway companies into the Company's 
treasury in London, curtails the facilities for the general trade for making 
remittances to India, through the Company, an increased export of bullion 
to India by private merchants, as is seen in the bullion exports, has 
necessarily taken place to adjust their accounts with India; and this state 
of things must continue, while payments in cash are made into the com- 
pany’s treasury in London, on account of Indian railway capital. 


IV.—Statement of Results. 


It now only remains to make a summary of the results of the com- 
parisons of the periods from 1834-35 to 1841-42, with the period from 
1849-50 to 1853-44, and the facts and figures establish without doubt the 
following normal condition of the commerce of India :—Ist. For the last 
twenty years the balance of trade has annually increased in favour of 
India. 2ndly. Merchants and manufacturers trading with India, beyond 
their manufactures, have been compelled to transmit to India large and 
increasing amounts of bullion, in part-liquidation of the balance of trade, 
which bullion has been absorbed by India, and has not again left the 
country. 3rdly. That the annual mz | wants of the East India Com- 
pany, “miscalled the tribute of India,” has very materially facilitated 
mercantile operations in discharge of Indian claims. 4thly. That hypothe- 
cation in India upon goods, while it lasted, also facilitated mercantile 
operations. Sthly. That the combined aids of exports to India, in manu- 
factures, treasure, company’s bills on India, and hypothecation in India on 
goods, were insufficient to liquidate in full, the trade debt to India, and a 
margin remained for adjustment by other means, 
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THE LONDON DISCOUNT BROKERS. 
Tue lamented death of the late Mr. Samuel Gurney affords an oppor- 


tunity of recording a few facts, connected with a very important branch 
of business, which has sprung up in the City of London within the 
last fifty years, and has had a marked effect upon the banking and 
commercial interests of the whole of this kingdom. Previously to the 
formation of the eminent firm of Overend, Gurney, and Co., there ap- 
pears to have been nothing analagous to the system now pursued by 
the discount brokers; and in tracing the origin and progress of that 
influential house, it becomes necessary to revert to an antecedent 


ri . 

The banking house of Gurneys and Co., in Norfolk, was established 
in the year 1770, by Henry Gurney, then largeiy engaged in trade as a 
yarn spinner and manufacturer, in conjunction with his brother John. 

th were members of the Society of Friends; Henry, in the same 
year, was clerk to the Friends’ meeting in the City of London, a posi- 
tion only conferred by that religious body on valued members of the 
society. Henry Gurney died at an early age, leaving his son Bartlett 
Gurney, then a very young man, in charge of the banking house. It 
has throughout been a remarkable feature in the Gurney family that 
its members preserved an extraordinary fraternal feeling, exercising a 
most important influence upon each other; and upon the death of the 
founder of the bank, a family consultation was held as to whether the 
bank should be continued or not, and a negotiation was finally opened 
with Richard Gurney, of Keswick, near Norwich (a cousin), who was 
then largely engaged as an importer of Irish yarns (and was the father 
of Hudson Gurney, Esq., F.R.S., who is now living), who became 
a partner; and at a subsequent period Joseph Gurney, of Lakenham 
Grove, Norwich, brother of and partner with Richard, was also ad- 
mitted into the firm. At the death of Bartlett Gurney, in 1803, John 
Gurney, of Earlham Hall, brother of the two preceding, at that time 
largely engaged in business as a wool stapler, and spinner of worsted 
yarn,* was admitted into the firm. At this time the City of Norwich 
carried on a very lucrative trade in woollen goods with Spain and 
Portugal, as well as with India and China, the latter under the control 
of the Hon. East India Company, and this may have been the means 
of introducing a connection between the Norwich bank and Mr. Joseph 
Smith, a member of the Society of Friends, then largely engaged as a 
woollen factor in the City of a The result of this intercourse 
was that Mr. Smith, having extensive dealings in his trade, was able to 
employ a considerable amount of the surplus money of the Norwich 

k in discounting the acceptances of his connections and others, for 
which he charged the bank the reasonable commission of one quarter 
per cent. on the amount of money so negotiated. In progress of time, 
this business having become large and requiring more assistance than 





* The name of these yarns is derived from the village of Worsted, in Norfolk. 
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Mr. Smith could personally give to it, his clerk, Mr. John Overend, a 
member of the Society of Friends, and a man of great knowledge and 
perseverance in business, proposed to Mr. Smith that he should be taken 
into partnership in a separate business, as bill brokers. Mr. Smith 
was inclined to fall into the views of his clerk, but after consulting his 
friends, he finally decided that the clerk Overend should not be ad- 
mitted into partnership, and a separation took place. 

At this time there was a banking-house in London of the firm of 
Smith, Wright, and Gray (also Friends), who afterwards sold their 
business to Messrs. Esdailes. The principal clerk in this house was 
Mr. Thomas Richardson, a member of the same society, and a man of 

t penetration and aptitude in business. A proposal was made by 

r. Overend to the latter that they should become partners in business 
as bill brokers, upon a new principle—which was, that instead of 
charging the commission of one-quarter per cent. to those who supplied 
the capital, they should charge it to those whose bills they discounted. 
There is no question that in reality there is no difference in the result 
of these two modes; but there was some ingenuity in starting a new 
house upon a seemingly new principle, and as such it appears to have 
met the approval of the Norwich Bank, to whom they had referred it, 
as probable clients. 

Mr. John Gurney, then the junior partner, was a man of remark- 
able activity in public and private business, of acute intellect and 
extensive information ; and having placed his eldest son John in their 
banking-house at King’s Lynn, with the prospect of a future partner- 
ship, had now to launch forth his second son, Samuel, born 18th 
October, 1786, and who became destined for another and distinguished 
career. It was in the year 1800 that Elizabeth, the third daughter of 
Mr. John Gurney, married Mr. Joseph Fry, of the firm of Fry and 
Chapman, bankers, and settled in a commodious house in St. Mildred’s 
Court, in the City of London, and she afterwards became a much 
beloved and honoured minister of the Society of Friends, and left 
behind her a name for philanthropy and usefulness, which will long be 
revered in her country’s history, with those of Howard, Wilberforce, 
and her brother-in-law Sir Fowell Buxton. In addition to being city 
bankers, Messrs. Fry and Co. carried on a large trade as tea merchants, 
also in St. Mildred’s Court; and about the year 1802, Mr. John 
Gurney tock the opportunity thus afforded him of placing his son 
Samuel, then about sixteen years of age, in the tea warehouse of their 
relative, for the purpose of learning mercantile business. He remained 
in this situation, living with his sister, Mrs. Fry, until the year 1807, 
when a new opening presented itself. Messrs. Overend and Richardson 
having laid the plan of their intended mode of business before the Norwich 
Bank, Mr. John Gurney, with his usual penetration, deemed this to be 
a favourable opportunity to embark his second son in business on his 
own account; and upon his attaining the age of twenty-one years, the 
partnership of Overend, Gurney, and Richardson was formed—which 
has so greatly flourished, that notwitstanding the losses and anxieties 
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of the panics of 1825, 1837, and 1847, the will of Mr. Samuel 
Gurney has lately been proved for £800,000 of personal property, and 
it is believed the real estate and settlements made during his lifetime 
are of an equal amount; and this, too, after having contributed for 
many years, with no niggard hand, to a great variety of charitable, 
religious, and philanthropic objects. 

The house in Lombard Street is continued by two sons of the 
deceased, Mr. David Barclay Chapman and his son, and Mr. Pelly, a 
relative of the family, under the title of Overend, Gurney, and Co. 

The next discount house in point of age is that of A. and G. W. 
Alexander and Co. This respectable firm, like its predecessor, is com- 
posed of members of the Society of Friends, and was founded about the 
year 1810, in partnership with Mr. John Rickman, by Mr. George 
Alexander, who had been a clerk in the banking house of Robarts, 
Curtis, and Co. After some years’ success, a difference of opinion arose 
which occasioned a friendly dissolution of the firm; the continued 
occupancy of their place of business in George Yard, Lombard Street, 
however, was referred to arbitrators, and was put up by them to auction 
and bought by Mr. Rickman at an extremely high price. Mr. 
Alexander then commenced on his own account, and, to the great grief 
of his family, he died at an early period, occasioned by a coach accident; 
his son, the present respected head of the firm, being then only sixteen 
years of age. 

The business was carried on by the widow and her son, assisted by 
Mr. John Brown, who subsequently became a partner, and whose death 
was recently announced. The present members of the firm are Anne 
Alexander, the widow of the founder, her two sons, George William 
and William, and William Fowler. 

The house next in rotation is that of Sanderson, Sandeman, and Co. 
Mr. Richard Sanderson was a member of the Society of Friends, and 
was a clerk with Overend, Gurney, and Co. Having capital of his 
own, he struck out into a new line of business, consisting of discounting 
the trade bills of the wholesale houses in Cheapside upon their country 
connections, and. subsequently he had large dealings in Indian and 
foreign bills. Mr. Sanderson became member of Parliament for 
Colchester in 1826, and married the daughter of Viscount Canterbury. 
In the great panic of 1847, a occurred in the transactions of this 
establishment ; but after a little delay, all the deposits were paid in full, 
and the business being a very lucrative one, the firm was strengthened 
in 1848 by the admission of Mr. Sandeman, a retired and wealthy 
member of the Stock Exchange. The firm now consists of Mr. 
Sanderson, Mr. Sandeman, and his son, Mr. Sandeman, junr. 
wae other principal discount houses may be arranged alphabeti- 


bars 
Bennison and Lennard, 75, Old Broad Street. 
Biuce, Wilkinson, and Co., 34, Abchurch Lane. This house was in 
business several years previous to 1847, as Bruce and Buxton, when a 
pause occurred in its transactions, since which the firm has been 


« 
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Nathaniel Cohen, 31, St. Swithin’s Lane. 

James Gowa, 113, Leadenhall Street. 

Kemp, Clay, and Co., 7, Nicholas Lane. 

Robert Lawes and Co., 26, Birchin Lane. 

Edward Weston and Co., 9, George Yard. 

Womersley and Burt, Lombard Street Chambers. 

In addition to the private partnerships, a new public company has 
lately been established, with a nominal capital of £2,000,000, in shares 
of £25 each, £5 per share of which has been called up and is in course 
of payment. The promoters of this company are sanguine of success, 
and if they can attract deposits to the extent of eight or ten times the 
amount of their capital, there is no question on that point, for that is 
precisely the way in which their predecessors have gained fortunes. It 
must be clear to every one, that the mere use of the paid-up capital of 
a joint-stock discount company would not answer the purpose; as the 
expenses of management and bad debts would make some inroad into 
the income so derived, and therefore they must in a great measure 
depend upon the extraneous addition to their means by way of deposits 
at interest, by re-discounting their bills, or by lodging them as security 
with the London bankers for moneys placed with them at call or on 
short notice. 

In conclusion, a few remarks may be added on what is technically 
called the “ Money Market.” The basis of the London money market 
consists of the superfluous deposits of the London bankers, which their 
business requires to be kept in a floating and tangible shape, and which 
day by day is in search of employment, in greater or less quantity. 
This quantity is influenced by a great variety of circumstances, arising 
from the influx or efflux of bullion, the state of trade and export of — 
goods, the produce of our industry and the produce of our soil, as well 
as by the loans to our own and to foreign Governments, and all sorts of 
enterprise and adventures at home and abroad in which men are induced 
to embark their savings. The increase of deposits in the hands of the 
London bankers has been very great and very rapid during the last few 
years. The eight principal joint-stock banks in London hold about 

‘thirty-seven millions of deposits. The Bank of England holds from ten 
to twelve millions, and it is presumed the private bankers hold from 
thirty to forty millions. Here then is a foundation of at least eighty 
millions of money seeking daily employment, and forming the basis of 
the “ Money Market.” 


INSTITUTIONS OF CREDIT IN FRANOE, 
No. III. 
THE ‘‘CREDIT MOBILIER.” 
(Continued from our last Number.) 


Ir would be difficult to render a precise and detailed account of the 
operations of the “ Société Générale fe Crédit Mobilier,” during the three 
years that have elapsed since its foundation. The documents published by 
the society, viz., the three reports pregented in general assembly by 
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M. Isaac Pereire, of the dates 29th April, 1854, the 30th April, 1855, and 
23rd April, 1856, do not afford sufficient information for this purpose. 
These documents contain only the general results of the operations ; they do 
not furnish, with reference to the nature of those operations, such full and 
particular explanation as that which we are accustomed to meet with in the 
annual “comptes rendus” of the Bank-and the “‘ Comptoir d’Escompte,” 
and which, by enabling us to judge correctly of the progress, and to 
appreciate completely the position of the undertaking, a “‘société anonyme,” 
in virtue of and in exchange for the privilege which it enjoys, owes strictly 
to the public. In vain is it contended that the operations of an establish- 
ment like the ‘‘ Crédit Mobilier,” in consequence of the element of speculation 
which may be involved, have need of a certain amount of reserve and 
mystery; and that the safe conduct of the society might be sometimes 
compromised even by retrospective revelations. It may be so; but on the 
other hand, it must be remembered that the guarantee which the “ sociétés 
anonymes ” owe in return for the exemption from commercial ey wera | 
which they enjoy, is complete publicity. Every enterprise which pretends 
that its operations are incompatible with such publicity, declares itself, from 
this circumstance alone, to be incompatible with the form ‘‘ anonyme.” 

A general statement compiled from the annual balance-sheet, and an 
extract from the account of profit and loss, are the only documents published 
by the administration of the ‘ Orédit Mobilier.” We will endeavour, by aid 
of the explanations afforded by the president in his reports, to educe the 
necessary elements for presenting a cursory view of the operations of the 
society. 

Founded at the end of November, 1852, the “ Société de Crédit Mobilier ” 
had at first called up only the half of its capital, thirty millions of francs ; 
but in the month of June, 1853, the sums received in account current had 
already obtained the limit provided by its statutes, i.e., double the realised 
capital, or sixty millions. The development of its accounts current obliged 
it to retire from the circulation a first series of obligations at short date, 
which it had issued upon trial; and at the same time compelled it to hasten 
its second demand for funds. On the 31st December, 1853, its capital was 
very nearly complete ; the sums received amounted at this period to fifty- 
six millions and a half, and the sixty millions were entirely realised durin 
the year 1854. We have alluded to the rapid development which the 
accounts current had thus early acquired. The total of the funds vested in 
the “Orédit Mobilier,” under this form, amounted during the first 
year to 147,374,423f. 37c.; the balance on 31st December, 1853, 
was 65,839,059f. 74c. These funds were deposited with the society 
principally by the great companies with which it was in relation. The 
“compte rendu,” for 1854, does not furnish the entire movement of the 
accounts current during the year; it gives only the balance on 31st 
December, amounting to 64,924,379f. 9c.; the figures being within a 
trifle the same as those of the previous year. ‘This agreement,” says 
M. Pereire, “is the more remarkable, since the elements of this branch of 
our receipts have undergone numerous modifications.” 

M. Pereire furnishes no explanation of the nature of these modifications ; 
he contents himself by adding: “ The importance of some of the accounts 
under this head will be found diminished, but the number of our cor- 
respondents (a Dn opmrers feature) is at the same time increased. With a 
view to give a fresh extension to these accounts, it is our intention to admit 
private individuals (as well as companies) to deposit with us in account 
current, at an interest which we purpose fixing at 2 or 2} per cent., and to 
undertake to effect for their account all operations of investment, and 
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purchase and sale of industrial values or public funds.” In 1855, the 
development anticipated by M. Pereire was realised, the balance of the 
accounts current being on 31st December last, 103,179,308f. 64c. 

It is then with a capital averaging about thirty-six millions during 1853, 
and sixty millions in 1854-5, and with an average sum of sixty-five 
millions during the first two years, and one hundred millions in the third, 
arising from the accounts current, that the ‘Crédit Mobilier” has been 
enabled to operate. But the sums arising from the capital and the accounts 
current do not comprise the whole of the means which the society has at its 
disposal. In the operations “‘ commanditaires” it enjoys the assistance of 
a connection, the great and growing importance of which is recognised in the 
reports of M. Isaac Pereire. At the head of this interest appear those 
whom he designates “the great capitalists, associated and acting habitually 
with us, am whom fi the directors of the company.” Then come the 
shareholders themselves, between whom the “Crédit Mobilier” distributes, 
by an arrangement which we have before explained, a considerable portion 
of the shares which it issues in the creation of new undertakings. 
lastly, in virtue of the measure by which the society has extended its 
accounts current to private individuals, M. Pereire is in expectation of 
adding a third class to this description of interest, those namely who deposit 
their funds in account current with the ‘“ Crédit Mobilier,” and “ wait for 
> opportunities of investment which the society may be enabled to offer 

em.” 

Such then are the resources, direct and indirect, with which the “ Crédit 
Mobilier” is enabled to act. The operations to which it applies them are 
of three kinds. 1. The purchase and sale of stocks, shares, and obligations 
of industrial and other undertakings. 2. The intermediary services 
rendered to the great companies in their financial operations. 3. The 
creation and “‘commandite” of new enterprises. 

We pene to pass them successively in review. 

We have seen that the resources of the ‘‘ Crédit Mobilier” are provided 
from two sources—its capital and its accounts current. The directors of the 
society have appropriated the proceeds of each to a class of operations cor- 
responding in its nature. The sums which represent their capital have 
been devoted to fixed investments ; those derived from the accounts current 
to investments at a determined date. The term paid investments, it is 
acknowledged by Mr. Isaac Pereire, does not characterise with strict accu- 
racy a to which it is applied in the prospectus of the society. 
The “ it Mobilier” does not in reality effect a fixed investment of the 
sums which it employs in these operations ; they are temporary purchases only 
of public stocks, shares, and obligations, and therefore tem invest- 
ments in values, which in themselves are of the nature of fixed investments. 
In other words, they represent the sums which the “ Crédit Mobilier” a 
in the purchase and sale of stocks, profiting by their alternate rise fall 
to buy in a cheap market and sell in a dear one. M. Isaac Pereire appears 
desirous of justifying this description of business in his report for 1854, by 
the following aenninlivon :—“ We have been compelled to exercise an 
extreme circumspection in effecting our investments, and our constant and 
unremitting endeavour has been to ameliorate the conditions of these invest- 
ments by means of judicious arbitration ; or to provide against their value 
becoming diminished under the combined influence of political events which 
have taken place abroad, and the fears occasioned by a deficient harvest at 
home. The definitive result of the operations of the ‘Crédit Mobilier,’ when 
they shall have obtained the full eoveugenent provided for by our statutes, 
may be stated (apart from the revenue furni by our capital) to consist 
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in the difference of interest between the amount of its loans and that of its 
investments. Arrived at this point, the variations of the market will be, to 
a certain extent, indifferent to us, since our profits will be based upon the 
revenue and not n the oscillations of Pam) ; but, until this condition of 
things can be realised, we must not neglect to avail ourselves of the varia- 
tions which may offer upon investments not yet possessing a definitive 
character.” In other and simpler language, these explanations signify that 
so long as the society shall not have bestowed upon its operations all the 
development anticipated in its statutes, i.e., whilst it may not have issued 
obligations sufficient to redeem and consolidate the individual stocks of 
various enterprises, its constant vigilance will be exerted to ameliorate the 
conditions of its investments by a judicious arbitration, viz., by disposing 
of the values which are most liable to be affected by the fall, and by pur- 
chasing in an equal proportion those which appear susceptible of a rise; or 
to provide against the value of its investments becoming diminished under 
the combined influence of political and financial causes, viz., by promptly 
realising its ‘‘ porte-feuille.” 

In the meantime, however, and whilst the provisions of its statutes shall 
not be fully carried out (and in discussing the obligations of the “ Orédit 
Mobilier,” we have seen that they never can be), the society will not fail to 
take advantage of the variations which may offer upon investments not of 
a definitive description, i.¢., to reap the profits which the purchase and sale 
of stocks afford to speculation by means of the alternate rise and fall of 
the market. The avowal could not be more complete ! 

Although the information furnished by the “‘ Crédit Mobilier” with refer- 
ence to the nature of its operations is, as before stated, insufficient, we are 
enabled from the two tables published at the end of the reports to arrive at 


an appreciate idea of those affecting the purchase and sale of values 


which, adopting the expression of M. Pereire, imposes upon the so-called 
fixed investments of the society those ‘incessant transformations induced 
by the probable variation of the market,” 

We have said that the “ Urédit Mobilier” appropriates to these investments 
a sum nearly equivalent to that of its capital. It appears from these tables 
that this sum is divided between two kinds of investments—one portion 

ing set apart for the purchase of stocks and shares, the other for that of 
bonds. On 31st December, 1853, there was employed in this way a sum 
of 37,259,649f. 13¢.—15,562,483f. 59c. in stoc and shares, and 
21,697,165f. 54c. in bonds. The total of its acquisitions in values of all 
denominations had been during the year 146,295,621f. 58c. That of 
the values realised had been during the same period 111,385,909f. 41c. If 
we turn now to the extract from the account of profit and loss, we shall see 
the amount of the profits which these operations have produced. The 
interest and profits together figure there for 3,618,555f. 18c.; if we esti- 
mate at 5 per cent. the average interest which the investments would have 
borne during 1853 upon a sum of thirty millions, there must be deducted 
from the p Be 3,600,000f. about 1,600,000f., leaving a sum of two 
millions of francs as the amount of profit on its operations in the stock 
market during the first year of its existence. In 1854, the “Crédit 
Mobilier” had realised the whole of its ital, and on the 31st December 
of that year the sums employed in investments had increased to 
57,460,092f. 94c., thus ioned—stocks and shares, 25,247,467f. 4c. ; 
bonds, 32,213,625f.90c. We have seen that, on 31st December, there existed 
in the * porte-feuille” a sum of a little more than thirty-seven millions; by 
adding 126,869,322f. 83c., the amount of the values acquired in the course of 
the year, the total of the purchases amounted in 1854 to 164,128,961f. 966. ; 
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that of the sales for the same period was 109,898,236f. 22c.; the in- 
terest and profits yielded by the investments appear this year for 
6,207,124f. 84c.; deducting the interest which, at 5 per cent. on a'sum of 
fifty-seven millions, would have produced about 2,800,000f., there remains a 
net profit on the operations connected with the purchase and sale of stocks 
of 3,400,000f. the dividend distributed to the shareholders for the 
year 1854 (over and above the interest at 5 per cent.) was 4,080,000f. 
—more than four-fifths of this sum was provided by the profits arising from 
the purchase and sale of values. 

In 1855 there appears to have been a modification in the employment of 
the sums which the ‘‘ Crédit Mobilier” had hitherto appropriated to the traffic 
of values. The sum so invested on the 31st Deseaiber’ 1855, amounted to 
101,178,739f. 64c. If from this we deduct about twenty-seven millions, 
which, under the title of interest, dividends, &c., belonged properly to the 
shareholders and directors as the net proceeds of the year’s operations, we 
find that the “ Orédit Mobilier’” had, on the 3lst December last, about 
seventy-four millions engaged in fixed investments. As the capital of the 
society is only sixty millions, it had consequently been obliged to employ 
about fourteen millions of the deposits which it had received in account 
current as well. It is difficult to determine the exact proportion in which the 
sum of 101 millions was divided between the different investments of stocks, 
shares, and bonds. The balance-sheet appropriates forty millions to 
stocks, 594 millions to shares, and nearly thirty-three millions to bonds. 
These sums together form a total of more than 132 millions; but from 
this it is necessary to deduct thirty-one millions, representing the 
amount not yet called up upon these different values, leaving, as we have 
stated, 101 millions as the amount of the real and effective funds employed. 
Only we are ignorant in what manner the thirty-one millions deducted 
is apportioned between the three descriptions of investments, which fi 
in detail in the report of M. Isaac Pereire for their nominal, and not for 
their actual value. Thevalue of the stocks, shares and bonds which, on 
31st December, 1854, amounted to fifty-seven and a-half millions, was 
augmented by subscriptions and acquisitions made during the follow- 
ing year by 265,800,000f., which carries to a little upwards of 323 
millions the total of the society’s investments; the sum of the values 
realised amounted to 217 millions, which, added to the 132 millions, the 
amount existing in the “ porte-feuille”” on 31st December, 1854, gives 349 
millions, representing an excess of receipts over expenditure, i. ¢., a profit 
of twenty-six millions. The statement of profit and loss furnish no greater 
light upon the results of the operations than on previous occasions; in 
this account, for the preceding years, the profit upon the issue of shares 
and obligations, remuneration for the services of “ crédit commanditaire ” 
rendered by the society, form a distinct item ; and the interest and profits 
arising from the investments, proceeds of the purchase and sale of 
values, &c., form another; these two items are amalgamated in the state- 
ment of ae and loss for 1855; and amongst the twenty-six millions of 
tea which there appear, it is impossible for us to distinguish, as we were 

efore enabled to do, the part which applies to the “ service commanditaire,” 
and that which results from the simple traffic in values. Every circum- 
stance leads us to conclude that the latter, thus confounded in a common 
total, has been much more considerable than in the two previous years. 

We have just seen the use made by the “ Crédit Mobilier” of the funds 
of which it has the permanent disposition, viz., its capital; but in addition 
to these, it has the temporary disposition of the sums deposited with it in 
account current. We proceed to show the manner in which it employs 
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them. The repaymenj of these funds being always exigible at a near date, 
the “ Crédit Mobilier ” is in the first instance necessitated to devote them 
to investments for short periods (at most never exceeding a twelvemonth), 
or in other ways by which their recovery is always readily practicable. 
On 31st December, 1853, these sums amounted to 65,839,059f. 74c. ; on 31st 
December, 1854, to 64,924,379f. 9c.; and on 31st December, 1855, to 
103,179,308f. 64c. In 1853, they were thus distributed: 7,268,085f. in 
Treasury bonds (Exchequer bills); 13,454,475f. 72c. in Mint bonds, &c. ; 
17,112,208,60f. in railway bonds; 8,163,725f. in advances on stocks; and 
37,281,814f. in advances on railway shares. The total of these sums exceeds 
considerably that of the accounts current; this difference arises from the 
call which the ‘ Crédit Mobilier” had recently made u its shares ; and 
the deposits being payable between the 15th and 31st December, could not 
consequently, as yet, be applied to their legitimate purpose, 7. ¢., fixed 
investments, In 1854, we find almost an agreement between the sum of 
the accounts current and that of the tempora investments, which 
amounted to 67,353,376f. 6c., and were composed as follows: Treasury 
bonds, 22,950,281f. 38¢c. ; bonds of the ‘‘ Boulangerie ” and “‘ Monts de piété,” 
6,171,083f. 31¢c.; railway bonds, 17,179,038f. 20c.; bills, &c., in “porte- 
feuille,” 21,052,973f.25c. In 1855, the ‘‘Orédit Mobilier,” as we have alread 
remarked, departed from the prudent course which it had hitherto observed, 
of applying the deposits on account current exclusively to investments at a 
short date. On 31st December, these deposits amounted to 103,179,308f. 64¢. 
There were employed in investments at call, or at short notice only, 
84,325,390f. 9c., thus composed : 14,029,283f. 67c. in Treasury bonds, and 
other stocks ; and 70,296,106f. 42c. in advances, &c., upon shares and bonds.® 
There now remain to be mentioned the operations of the society which 
attach more directly to the functions of a bank of “commandite.” It 
cannot be expected that we should here enter in detail upon each of these 
operations ; for this purpose it would be necessary to institute a special 
examination of all those affairs in the creation of which the “ it 
Mobilier ” has participated, and thus anticipate the remarks which may 
resent themselves in their natural place at the end of these articles. Let 
it suffice for the present to enumerate the enterprises in which the “ Crédit 
Mobilier” is associated, and indicate the different forms under which it has 
lent them assistance. 





* In his rent upon the zoe 1854, M. Isaac Pereire remarked—* Whatever 
t 


may be the advantages and the security presented by the investments in shares 

bonds, designated in our Yee nee as fixed investments, although they 
thay be in reality the object of frequent transformation, according to the pro- 
bability of variation in the market, we have, nevertheless, confined ourselves in 
this branch of our operations strictly within the limits of our capital.” Why, 
then, has the direction of the “‘ Crédit Mobilier,’ which so highly extolled the 
policy of this conduct in April, 1855, allowed itself to be diverted from it in the 
course of the same year. M. Pereire also states in his first report—“ Our 
obligations, issued at short date, should correspond to our different temporary. 
investments.” The deposits in account current constitute for the “ Crédit 
Mobilier” engagements of the same nature as the obligations at short date ; 
and we have seen that its statutes assimilate the two descriptions of en - 
ments in fixing the limit to which the society may carry the accumulated 
amount; the employment of these —_ according to the spirit of the 
statutes, as wellas the declarations of the president, ought then to be confined 
only to temporary investments. : 
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. The operations of the society connected with the “ erédit commanditaire ” 
may be divided into three kinds: there are, in the first place, those which 
constitute the “ commandite ” properly speaking, viz., the subscription of a 
portion of the shares of the undertaking to be created; there is, next, the 
subscription to the loans raised by the various companies, &c.; and, lastly, 
there are the affairs in which, without engaging its proper funds, the 
“ Orédit Mobilier” lends only its moral and intermediary support. In 
1853, the first year of its existence, the ‘‘ Crédit Mobilier ” effected no real 
“ commandite,” it created no undertaking by engagement of its own funds. 
This course was entered upon only in 1854 ; in that year it created or prepared 
three important undertakings :—(1.) The.society ‘‘ Des Immeubles,” in the 
Rue de Rivoli, formed with a capital of twenty-four millions; (2.) the 
‘* Société Maritime,” with a capital of thirty-millions; and (3.) the 
“Société Autrichienne des Chemins de Fer de 1 Etat,” with a capital 
of 200 millions, of which the shares were issued at the commencement of 
the following year. In 1855 it subscribed a considerable portion of the 
new shares which the railway company of St. Rambert was compelled to 
create, in order to meet the extension of its concession ; it participated in 
the railways of the west, and the central Swiss; and was also interested in 
the “ canalisation” of “’l’Ebre.” The association of the “ Crédit Mobilier” 
with the loans of the various companies, was more active from its origin, 
and this is, perhaps, the most useful mode in which credit can be afforded 
to them, for the bonds offering no attraction to omen, are conse- 
quently more difficult and slower of investment, 1853, the “Crédit 
Mobilier” subscribed in a | —_ for the bonds of the “ Orédit 
Foncier ;” it took a loan of thirty millions of the Grand Central ; and one of 
six millions of the “ Société de la Vielle Montagne.” In the course of the 


same year it was enabled to dispose entirely of the bonds of the ‘‘ Crédit 

Foncier,” and almost entirely of the loan of the “‘ Vielle Montagne.” It ex- 

perienced more ———- in placing the loan to the Grand Central, which 
at 


was only partly inves e commencement of 1855. In 1854, it took 
part for a sum of 5,335,960f. in the loan of 62,500,000f., issued by the 
“ Company of the East ;” and purchased 16,000 bonds in that of the railway 
from Déle to Salins. In 1855, it guaranteed the investment of 65,000 
shares of “l'Ouest,” representing the sum of 18 millions of francs; and 
of 100,000 bonds of the railways “ Du Midi,” representing 28 millions ; 
and it undertook the issue of a loan of 82 millions of the “ Société Autri- 
chienne,” which passed rapidly and almost entirely into the hands of the 
German capitalists. 

The undertakings which the ‘“‘ Crédit Mobilier” has contributed to serve by 
its moral countenance and support, or in the character of an intermediary, 
without the engagement of its preper funds, were, in 1854, the transfor- 
mation of the company of the “Mines de la Loire,” subdivided into four 

ups, of which it became the central financier ; and the fusion of the 
ifferent companies ‘“d’omnibus” of Paris, into a “société anonyme”; in 
1855, the amalgamation of the Parisian gas companies. During the last 
two years the “Crédit Mobilier” has, in addition, prepared the fusion of 
the salt mines of the east and south, retarded at present by the delays of 
the administrative inquiries. In fine, to terminate this view of the opera- 
tions of the society, rom remains to be mentioned the part which it has 
taken in the last loan of 780 millions; of this amount, the ‘“ Crédit 
Mobilier,” as well for its own account as that of its correspondents, sub- 
seribed for no less a sum than 625 millions. Its quota was subsequently 
reduced by the general repartition, to 1,280,920f. in the 3 per cent. stock. 
There is one operation which we have refrained from noticing, viz., that 
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of the “ céréales," Which the “ Orédit Mobilier” effected last year. The 
last report gives us no explanation on this subject ; but the operation ap- 

in an extract from the account of profit and loss, where it figures on 
the debit side in the manner following :—‘ Estimated loss on the transac- 
tion of the ‘ céréale,’ 500,000.” The loss being only estimated, the opera- 
tion (which the “ Crédit Mobilier” would in all probability have undertaken, 
in conjunction with some house of business, or some company), is conse- 
quently not yet concluded. In undertaking this transaction, the society 
has evidently transgressed the law of its statutes, which enumerates the 
operations permitted to it in reference to the ‘“‘commandite,”—the commerce 
in values, and the issue of obligations, expressly interdicting all other 
operations, and consequently all traffic in merchandise. The intention 
which induced this infraction of the statutes was no doubt irreproachable, 
since it originated in a desire to minister to the most pressing requirements 
of the country, viz., the supply of provisions. It is, nevertheless, impos- 
sible to pass without observation an infraction of this importance ; poe pat 
must be permitted to hope that such an irregular p ing may not be 
converted into a precedent for the future. The intervention of the “ Crédit 
Mobilier” in the traffic of merchandise would be productive of dangerous 
consequences, and in this ape the most opposite to the intentions 
which inspired it. From the method of proceeding adopted by the society, 
the ostentation displayed in its operations, and the purchases made at any 
price, without regard to future and probable consequences, the irregular 
trader or merchant, who has not the profits of the Bourse to indemnify him 
in the event of loss, would shun the market in which so formidable a rival 
might appear, so that instead of a benefit, as contemplated, a sensible 
inary would in the end be inflicted upon the supply of provisions in 

rance. 


THE SADLEIRS’ BANK TRANSACTIONS IN NEWCASTLE- 
ON-TYNE. 


Tue annual meeting of the shareholders of the Newcastle Commercial Bank 
was held on the 8th of August; Mr. OC. Garbutt, of Gateshead, presiding. 
The representatives of the press were excluded, but a shareholder who was 
present has furnished to one of the local prints the particulars of what 
Vanaplted. The report of the directors was read by Mr. Lockey Harle, soli- 
citor. It stated that the business of the bank was di of last year to 
certain gentlemen in London, who were to pay £5 each, or ice, for the 
shares, with 5 per cent. interest to the date of payment, in er, 1856. A 
deed to this effect was drawn and signed by the purchasers, Messrs. R. H. 
Kennedy, James Sadleir, and F. J. Law. ese gentlemen constituted the 
London board, and Messrs. W. Walker and C. Garbutt acted as directors in 
Newcastle. Soon after this arrangement, cash and bills were transferred to 
the extent of upwards of £50,000 to the London directors, and it was found 
that most of this money was employed to meet the liabilities of the Tippe- 
rary Bank. On this discovery being made by the Newcastle directors, the 
London connection was closed, and steps taken to wind-up the business of 
the bank. It also appeared that the legality of the agreement under which ~ 
these transactions occurred was now disputed by the only solvent director 
(Mr. Kennedy) of the London board. anwhile the bank had raised an 
action to recover £16,000, being part of the transaction of the London 
board; and when the proper time arrived, in October, the directors would, 
if necessary, take other steps to enforce the completion of the agreement. 
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The following is believed to be the correct balance-sheet of the Newcastle 
Commercial Bank on the 31st July, 1856 :— 


LIABILITIBS, 


Share capital ... eee . “ a «+. £50,000 
Guarantee fund ad pat ph aie 6,724 

’ Current account, ledger “a cd on an 4,572 
Deposit receipts Jen ce eo ada bad 25,980 
Drafts ... one Bes é ope won os 1,599 
Bills for collection fad a eis ae ad 28 1 
Adjusting account of interest soe oe ose 529 
Dividends unpaid o- Ses ce cee ° 117 11 


= os 
cooowonwo 


£89,551 6 4 
ASSETS. 

Share account ... a oon an Food oa 
Head office in London (£51,500 of this lent to Tippe- 
rary Bank) a ae wad as.3 veo 55,110 
Current accounts lent .. o¢e ; din ele 3,783 
London bills “a ‘ie byt - oa 6,876 
Local bills aa 4 she . ‘e: 6,845 
Provincial ‘on ve ‘ jie ae a 17 
Bills received ... a ia Be AS 28 
Past due bills... ‘oan . Be. pas 931 
Country banks ... oa . os ose 189 
Profit and loss ... pas sis rsa 885 
London and County Ban . . 2,131 


£7,501 


«a 


orn rk om oa 


— 
— scoor oC oF 


Branch Bank of England ‘ i i . 3,661 
Cash « eee eos 0s 1,588 


— en a 
fo>) QTIBPOKUBWDOon on 


£89,551 

It was also stated that the directors held the Tipperary Bank bills in- 
cluded in the assets, and had endeavoured to prove upon them, but had not 
yet succeeded, owing to obstacles interposed by James Sadleir. 

The report was adopted, and the following directors were appointed :— 
W. Walker, R. H. Kennedy, James Pollock, and John Bourne. The last 
two are new directors. 

Mr. Partrige, solicitor, of Birmingham, as representing Mr. Kennedy’s 
interests, then addressed the meeting in explanation of that gentleman’s 

ition. He contended that the agreement referred to was not one which 
could be enforced, but offered to meet the shareholders in a fair and liberal 
spirit, in order to avoid litigation and expense. Mr. Partrige read ‘a case” 
which had been submitted to Mr. Rolt, Chancery barrister, whose opinion 
was that the contract with Mr. Kennedy and others could be enforced only 
in Chancery on the suit of each shareholder. Mr. Kennedy, he added, was 
willing to negotiate with any of the shareholders; and in support of that 
mtleman’s position, he mentioned that the money applied to the Tipperary 
Bank was a transaction that took place prior to the 18th of November, the 
day on which Mr. Kennedy signed the contract. 

. Harle denied the truth of the last statement. The contract, he said, 
was sent down from London in October, signed by Mr. Kennedy and Mr. 
James Sadleir; that afterwards some interlineations were made, and 
another copy drawn and signed by Mr. Kennedy in the early part of Novem- 
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ber; that the origina] contract was still in existence, and in the possession 
of Mr. Walker. 

The meeting then separated, with the understanding that the directors 
would wait till October, and then claim the completion of the disputed 
agreement. 

Since this account was published, the following letter has been addressed 
to the daily papers :— 

* Sir,—The information supplied to you, as to the Newcastle Commercial 
Bank, is so wide of the truth, and so likely to prejudice my client, Mr. 
Kennedy, that I request permission to contradict, ugh your medium, 
the objectionable statements. 

“ Messrs. R. H. Kennedy, James Sadleir, and F. J. Law were not the 
London board; that board consisted of five persons—not three. There 
were no ‘directors’ in Newcastle; Mr. Garbutt was not at that time a 
director, though Mr. Walker was; and he was the only Newcastle director. 
There was not, nor has there ever been, any suit to recover any money from 
the London directors. 

“Tt is due to Mr. Kennedy to state that the money was sent by Mr. 
Walker from the Newcastle Bank to London, without any resolution of the 
London board, and without Mr. Kennedy’s knowledge; and Mr. Kennedy 
was entirely ignorant of the a of the Newcastle Bank money in 
discounting Tipperary Bank bills, till about the 5th of March last, long 
after its misapplication... The facts were carefully concealed from him. 

“T will not go into the history of these transactions, as I object to 
unnecessary newspaper controversy while disputes are pending which may 
lead to litigation. I am prepared, as I stated at the Newcastle meeting, on 
Mr. Kennedy’s behalf, to lend to the bank any sum of money that its ne- 
cessities may require, if a proper arrangement be made, by the share- 
holders ; and if no such arrangement be made, I am prepared to prove, 
either before the le eres hee any legal tribunal, that Mr. Kennedy has 
discharged his duty, and fulfilled all his moral and legal obligations. Let 
Mr. Kennedy’s friends and the public, so far as they. are interested in the 
matter, suspend their judgment till the whole case is made known. 

- “Tam, sir, your faithful servant, 
“ JuLius PaRTriee. - 

“P.S.—The exclusion of the reporters from the meeting of Friday last, 
accounts for the inaccuracies of the newspaper em J.P.” 

The following special report, prepared by Mr. William Walker, man: 
director of the Newcastle-on-Tyne Commercial Banking Company, gives 
the official history of the transactions of the Sadleirs with that establish- 
‘ment :— 

“The managing director has the honour to lay before the meeting a 
special sipenh Senpeeting the affairs of the bank. : 

‘“‘The managing director, in performing this duty, is compelled to ex- 

ress his annoyance and regret at the fact of the funds of the having 
es most improperly devoted to purposes of a fraudulent character, with- 
out the aowledae or consent of the management in Newcastle. The cir- 
cumstances under which this arose it is necessary to render clear to the 
shareholders of the company. 

“ Tt will be remembered that, in December, 1853, the managing director, 
Mr. Walker, had a severe attack of illness, which ended in total inability to 
use his limbs. Mr. Walker considers that he had conducted the affairs with 
care and judgment. An ave dividend of 6 per cent. had been paid 
from the commencement of the bank, and the — was deemed safe and 
‘entire, In this state of things, Mr, Walker and considered it prudent 
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to wind-up the affairs of the bank, discharge its engagements, and divide 
the capital rateably among the shareholders. 

** While discussions on the subject of winding-up were pending, Mr. 
Walker opened a communication with his friend, Mr. Alderman Kennedy, 
of London, with a view to dispose of the business of the company to the 
Royal British Bank. These negotiations failed. Mr. Alderman Kennedy 
then conferred with Mr. Wilkinson, of the firm of Wilkinson, Gurney, and 
Stevens, solicitors to the London and County Bank, and through the instru- 
mentality of Mr. Wilkinson, Messrs. James Sadleir and Law came down to 
New investigated the affairs of the bank, and the bank was finally 
sold to Messrs. ey Law, and James Sadleir, by agreement between 
these gentlemen and Mr. Walker, bearing the date of the 6th of Octeber 
last. It.will be remembered that Messrs. Kennedy, Sadleir, and Law 
to purchase the shares at £5 per share, with 5 per cent. interest, payable in 
12 months, subject to a condition that the shareholders should specify their 
intention to six months before the day of payment of the purchase- 
money. Mr. Walker, in the contract, undertook to obtain transfers of 
4,000 shares, in order to give the purchasers control over the choice of new 
directors. A board, with a considerable infusion of new shareholders, was 
deemed desirable by the purchasers, to enable them to control the affairs of 
the bank previous to the completion of the purchase. As the purchasers 
would be required to pay £5 share, with 5 per cent. interest, on the 6th 
of October, 1856, it seemed ible and proper that they should have a 
superintending power over the property they had purchased. Five directors, 
nominated by the purchasers, were elected at their own time and in their 
own mode. Messrs. Sadleir and Law, two of the purchasers under the con- 
tract, were present at the general meeting, when they and their nominees 
were chosen directors. 

“ Immediately after the general meeting, a meeting of the directors was 
held in Newcastle, composed of Messrs. Walker, Sadleir, and Law. Mr. 
Walker was somewhat surprised at the request made by Messrs. Sadleir and 
Law, that the cash and bills should be sent to No. 6, King William Street, 
London, where it was proposed that the new directors should meet to super- 
intend and regulate the affairs of the bank. The grounds stated for this 

t were, that it would be necessary for the board to examine the 
bills before they were placed in the hands of the agents—the London and 
County Bank—for collection. Within a month, a large amount of cash and 
bills was duly forwarded to London. 

“On the 12th of December last the board in London, meeting at No. 6, 

ing William-street, began to interfere actively with the affairs of the 
bank in Newcastle. A notice of the discharge of Mr. Peter Davidson, the 
manager ‘at Newcastle, was forwarded to Newcastle from London ; and this 
was carried into effect. Mr. O’Shea was appointed, by the London board, 

, in the place of Mr. Davidson, at a salary of £500 per annum. 

“On the 31st of January last Mr. Walker himself received notice from 
the board in London that he was to interfere no longer in the management 
of the bank—the entire responsibility of conducting the business was to be 
placed in the hands of Mr. O’Shea. Mr. Walker, after having filled the 
offices of managing director, trustee, and public officer, from the commence- 
ment of the bank, felt this order very acutely, because he considered that, 
until the purchase-money was paid, the management should remain with 
him, and not be transferred to a stranger, who, however competent, had 
not been sufficiently long in Newcastle to understand the peculiarities of its 
commerce, and the characters and positions of the customers of the bank. 

“On the 6th of February a communication was received by Mr. Walker 
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from’ the board in Lopdon, which amounted to a request that he should 
leave the bank entirely. Mr. Walker firmly but respectfully resisted this 
attempt on the part of the London board, who at that period had paid no 
portion of the purchase-money of £50,000. Mr. Walker's firmness was 
effectual, and no further efforts were made to interfere with him. 

“On the 10th of March last, Mr. Walker was informed by Mr. Alderman 
Kennedy that Messrs. James Sedleir, Law, and Keatinge, three of ‘the 
London board, had allowed the funds of the bank to be used in discounting 
orders of the Tipperary Joint-Stock Bank, endorsed —_ Wilkinson, 
Gurney, and Stevens, or by Mr. Gurney only. This, Mr. Kennedy stated, 
had been done without his knowledge, or that of his co-director and 
relative, Mr. Valliant. 

“This was the first intimation of the fraud received by Mr. Walker; and 
the shareholders may readily conceive Mr. Walker’s chagrin when he found 
that his friend at the board in London, Mr. Alderman Kennedy, on whose 
judgment and integrity he chiefly relied, had allowed himself to be imposed 
upon by other persons at the same board. On the 17th of March, Mr. 
Walker discovered. that the sum represented by these Tipperary orders 
amounted to £51,000. 

“Mr. Walker has taken steps to prove the debt due by the Tipperary 
— Mr. a woos ~ created —— impediments in the 
way of the proof. er has commen i inst 
+ Wilkinso m and Stevens for £16,000. . It pong ee. Pr gee 
would have been tried at the last Newcastle assizes ; but, on the application 
of Messrs. Wilkinson and Stevens, the cause has been removed to London, 
where it is My ty that it will be disposed of in November next. An 
application to the Court of Chancery by Messrs. Wilkinson and Stevens to 
restrain the action has not been successful. 

“The sound condition of the affairs of the bank at Newcastle has 
exceeded Mr. Walker’s most sanguine expectations. The bills in hand have 
been well paid, and the solvency and soundness of the customers of the 
bank have thus been conclusively established. Mr. Walker is now con- 
vinced that if the bank had been wound-up on the plan he originally pro- 
posed to himself, every holder would have received £5 10s. per share.” 


GERMAN MONETARY STANDARDS. 


THE serge 4 states of Germany have been for some time occupied in re- 
adjusting eir monetary standards. Any alteration of the standard of 
value is of vital importance to creditors, fundholders, merchants, travellers ; 
in short, to all persons having accounts to settle with Germans. The fol- 
lowing exposition of the change contemplated is extracted from a paper 
recently contributed to the Journal of the Society of Arts by Mr. J. A. 
Franklin, the professional auditor, and an authority upon these subjects :— 
“ Since the Pessdin convention of 1838, the Cologne mark of pure silver 
been at once the contents, equivalent expression, or common value of— 

14 Prussian thalers. 20 Austrian florins 

21 Austrian florins (old). since 1838 (C.M.). 

243 Rhenish florins. 
_ “Of late years the German Customs Union (Zollverein) has adopted for 
international purposes a zoll-centner, or 100 cwt. of 100 French half-kilo- 
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grammes, or zoll-pounds; and Prussia, since the Ist July current, adopts 
the same weight for its internal trade. It is now proposed to substitute 
this zoll-pound for the Cologne mark, as a standard mint weight. 

“In order to facilitate this ment, Austria contemplates reverting 
to her old florin, of which 21—14 Prussian thalers. The following would 
then represent the scale of equivalents :— 

“ A zoll-pound, or half-kilogramme of pure silver, would be coined into— 


30 Prussian thalers. 524 Rhenish florins. 
45 Austrian florins. 111 1-9 French francs. 


“The debasement of the German standard of value, to be caused by this 
alteration, has been much exaggerated by rumour. Since the Cologne mark 
is estimated by the French mint at 283°855 grammes (the Germans 
claim for it 233°860 Famnee), I estimate that it will require from 100,223 
to 100,225 of any of the proposed new German coins to produce as much 
pure silver as is contained in 100,000 of the existing coins. In other words, 
the German monetary standard would be debased to the extent of, say, 2} 
per mille, viz., 4s. 6d. per £100. 

“For estimation of the altered par of exchange, the following table of 
equivalents may be found useful :— 


1,000 francs. 405 Austrian florins. 
270 Prussian thalers. 4723 Rhenish florins. 


“That ‘fixed equivalents’ between the silver standards of Germany, 
France, &c., and the gold standards of Great Britain, the United States, &c., 
are a mere chimera, should be obvious to all. Still, as a convenient datum, 
3 artificial par of exchange, 25 francs per £1, supplies the following 
tables :-— 

1,000ths of £1 1,000ths of £1 
1 franc = 40 11-80 A. florin = 100 
11-80P.thaler = 150 


‘In other words, 1 Prussian thaler, plus 1} per mille, equals 3s., or, more 
correctly, 3-20ths of £1, i.e., 150 English mills; and the Austrian florin, 
plus 1} per mille, equals the 1-10th of £1, represented by the English florin, 
t.e, 100 mills :— , 

ARTIFICIAL PAR OF BXCHANGE. 
25 francs per £1 104 A. florins per £1. 
63 P. thalers per do. 


“The extension of the sphere of the kilogramme should rejoice all those 
among the advocates of international standards who will condescend to be 
practical, and abstain from insisting that we shall never be enabled to com- 
pute English monéys, weights, &c., by simple or common arithmetic, until 
the nations of the earth shall have submitted their cherished standards to 

+ = * 


some procrustean process yet to be devised * 
Great Britain, her colonies, the United States, and other exporting countries 
using the lb. avoirdupois of 7,000 grains, will find 63 ewt. avoirdupois equi- 
valent to 64 cwt. of the Zollverein, i.c., 3,200 kilogrammes, and 441 Ib. avoir- 
dupois equivalent to 200 kilogrammes, within a mere 1-60 per cent. To 
decimalise the £ and Ib., would be intermediately necessary, even though 
international standards were near at hand.” 


_— 
es 
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THE BANK OF FRANOE. 
Tan Moniteur —— the following monthly debtor and creditor account 


of the Bank of France, made up to 


000 0 
12,980,750 14 


Ditto. of the branch banks 76,481,200 
Bank notes to og " reset ¢ 
Receipts payable at sight 12, 
Treasury 


account-current, 
tor 102,189,314 2 
Sundry accounts-current... 143,816,425 71 
Do. with the branch banks 26,821,876 0 
1,810,027 25 


5,111,261 63 
83,724 75 


e 14th of August -— 


CREDITOR. ¥F. c. 
Cash in hand 124,557,208 20 
Cash in the branch banks 122,977,759 0 
Commercial bills overdue 890,177 10 


Do. discounted, but not due 245,615,577 48 
Ditto in the branch banks .216,329,783 


0 
1,200,400 0 
2,835,375 0 


Advanced on deposit of 
bullion 

Do. by the branch banks 

Do. on French public secu- 
rities 

Do. by the branch banks 

Do. on railway securities 

Do. by the branch banks 

Do. to the State in 1848 

Discount of Treasury Bonds 

Government stock reserved 

Ditto disposable 

Hotel & furniture of the Bk. 


90,246,336 10 


Landed property of the 
branch Sethe erceesescees eee 
Expenses of the Bank ... 
Premium on the p 
of gold and silver 
Sundries 


4,818,661 


F. 1,043,077,898 29 F. 1,043,077,898 29 





Certified by the Governor of the Bank of France, D’Arcour. 


The returns of the Bank of France for the past month are on the whole 
satisfactory. The stock of bullion, which in the previous statement showed 
the extraordinary falling off of £2,000,000, has experienced a recovery to 
the extent of £620,000, and, although this has been obtained by the heavy 
sacrifice of £46,000, which has been paid in the shape of premiums, to 
attract it from this side, it would at an early date have gone naturally if 
the market had been left to its ordinary course The loss is, therefore, a 
penalty paid by the nation for State meddling in a quarter which should 
always be inviolably preserved from such influences. A curious feature in 
oe ¢ return is that while the stock of gold has been largely increased 
in Paris by the remittances from England, the amounts in the branch banks 
exhibit a material reduction. This has been caused most probably, in a great 
degree, by the quantities withdrawn for buying up silver in the provinces. 
The other features of the statement contain nothing for icular remark. 
The note circulation has increased £288,000, and the balances 
£480,000. In the deposits of the public there has been a decrease of 
£1,280,000, and the discounts also have diminished £360,000. 
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THE ESTATE OF MESSRS. MARZETTI AND SONS. 


A mrETING was held, on the 12th of August, of the creditors of Messrs. J. G. 
Marzetti and Sons, merchants and ship insurance agents, whose failure 
was announced on the 18th of July. Mr. Cuthbert, of the firm of Cookson, 
Cuthbert, and Co., of Newcastle, presided, and, after some remarks from 
Mr. Upton, the solicitor of the firm, Messrs. Quilter, Ball, and Oo. sub- 
mitted the statement of affairs, dated the 16th of July,.1856, from which it 
operas that the gross claims amount to £84,835 9s. 5d., against certain 
of which various securities are held of the estimated value of £48,963 8s. 6d., 
the claims and securities being classified as follows :— 


Unsecured = rae mn ie cits cos... cop jdt ee Ae. 2 
Partially secured ese see eee £ 43,153 16 6 

Less securities ... # ne ne 34,214 16 11 

Deiidesty 3.0 8 elle =O 1D 7 
Fully secured ... * eos eos 11,551 9 2 

Less securities ... eat ese ae 14,748 11 


Surplus ... ra 4 4 hie 3,197 2 5 
Bad liabilities ... ae es a a oe we 2,379 13 7 


Total estimated to prove ... ovo oe + 39,069 3 4 
Liabilities on bills receivable, current, con- 
sidered good... pet ro Re £16,512 15 
The assets consist of outstanding consign- 


ments... ° > 6,670 


on em ‘me 5 
Surplus securities in the hands of creditors 3,197 2 
Cash and goods in hand, and book debts 11,898 1 


£21,765 8 
Deduct—Claims payable in fu esi 700 0 
Total estimated assets... son can ———————. 21,065 8 9 


A deficiency of £18,003 14s. 7d. was thus shown to exist, to which being 
‘ added the capital at credit of the partners’ accounts at their last balance, 
Jan. 1, 1856, £11,761 10s. 9d. and subsequent profits, £2,437 5s. 3d., 
there resulted the sum of £32,202 10s. 7d. to be accounted for. This was 
done in a detailed statement, the principal items of which were losses on 
. outstandi consignments to the Crimea and elsewhere, £14,255; bad 
debts and liabilities, £9,095 ; and outlay on premises in Vine-street and 
North-street, £2,039. It was explained that the sudden cessation of the 
war with Russia has been one of the principal causes of loss, there being 
now in the Hast unsold consignments of provisions and wines and spirits 
of the cost value of about £10,000 to be sent home, and probabl re-ship 
on arrival, with a view to their realisation at the least possible ce. 
Much sympathy was expressed for the firm, which was an old and respect~ 
able one, and a resolution was unanimously passed to the effect that the 
interest of the creditors would be best promoted by a liquidation under in- 
x the parties named as inspectors being Messrs. Cuthbert, French, 
and Dawson. : 








Ce | a a 
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WINDING-UP OF JOINT-STOCK BANKS IN CHANCERY, 
CHELTENHAM AND GLOUCESTER BANKING COMPANY, 


Tue affairs of this bank have been thrown into Chancery on the petition of 
the shareholders, who state that it was started in 1836, with oprapeeet 
capital of £500,000, in 1,000 shares of £50 each, the chief office being in 
Cheltenham, with branches at Tewkesbury and Gloucester. The business 
was continued up to the present year, and dividends of 5 and 6 per cent. 
were declared, and sums every half-year added to the reserve fund, but no 
accounts circulated. The contents of the directors’ reports were, the 
petitioner states, scanty and insufficient, and afforded but little information 
as to present or future prospects, merely, in most instances, consisting of 
the resolutions read at meetings, and, in the last of these reports, in 
February, 1856, the directors stated the profits had decreased, owing to the 
diminution of deposits and balances, and scarcity of money. They stated, 
however, that the result would enable them to pay a dividend of 5 per cent. ; 
but at this time the petitioner alleges the bank was “ hopelessly insolvent,” 
and that the directors knew it to be so. The directors in the present year, 
without obtaining the consent of the shareholders, disposed of the business 
of the bank to the County of Gloucester Banking Company for £6,000, and 
stated that the subscribed capital of the bank had been lost. It was like- 
wise stated that one-third of the capital had been lost five years previously, 
and that during that time the directors knew there were at debts to a large 
amount owing, which debts were set down on the books as good and 
recoverable. A sum of only £40,000, and not £50,000, was subscribed, and 
debts to the amount of £20,000 are now due from the bank. The directors 


had advanced considerable sums of money to one another, on insufficient 
security, and on property of little value in Cheltenham, which the petitioner 
(who verifies his statement to the Court on affidavit) fears will result in large 
losses to the bank, 


ROYAL BANK OF AUSTRALIA, 


Several meetings in this matter have recently been held before the Master 
in Chan , Richards, when it appeared from the statements of Mr. Wryghte, 
the official manager, and Mr. H. Harris, his solicitor, that the debts, 
originally about £450,000, have been reduced under £100,000, by the 


rejection of invalid claims and carrying out of compromises, 


EXPORT OF SILVER TO THE EAST, 


Ar the late meeting of the British Association for the Advancement of 
Science, Mr. R. H. Walsh, L.L.B., late Whately Professor of Political 
Economy in the University of Dublin, read a paper on “Observations on 
the present export of silver to the East,” an abstract of which may be pre- 
sented. He commenced by stating that so far back as the time when Pliny 
termed it the sink of the precious metals, silver was a favourite article of 
export to the East. It has continued so since, but the trade of late has 
assumed an extraordinary itude. In the five years prior to the 
present, over £22,000,000 worth of silver have been exported to the East 
through England alone, and from other countries a similar movement has 
been in operation. The export in 1855 was £6,400,000, and this year it is 
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proceeding at the rate of over £9,000,000 per annum, judgin from the 
returns that have been published for the first four months. ike the old 
movement, the present cannot be permanent. The former was seldom more 
than might be accounted for as the distribution of silver to some of its chief 
consumers—the nations of the East—according as new supplies were raised 
elsewhere. It was, in fact, the ordinary movement from the producer to the 
consumer. But now silver goes faster to the East than it is produced 
throughout the world. Hence the process cannot be permanent, but must 
come to an end as soon as the re-distribution of the old stock has been 
effected ; for the annual production of silver is only about £8,000,000, and 
since the export to the East through England alone is at the rate of over 
£9,000,000, it follows that it cannot be the new supplies of silver which 
meet that demand and all others for the same metal, but that there must be 
some auxiliary fund to be drawn upon. Such a fund is furnished by a 
cessation in the demand for silver in several countries which before 
a it most largely, but now use gold instead. Ina paper brought 
before this association at Glasgow last September, Mr. Walsh had occasion 
to notice that silver, which used to be coined in France and the United States 
at an average rate of £4,000,000 per annum, is now little employed, while 
much of the old coin of that metal is melted down and exported. 
France, it is said, that in one year, 1853, so much as £12,000,000 were 
disposed of in this manner, and that the operation has since been proceed- 
ing at a still ter rate. All this acts in the same way as if a silver 
California had been discovered. No one thinks it extraordinary that gold 
is exported on a large scale from the auriferous regions to the various 
nations which use that metal; but it is quite as natural to suppose that 
when large supplies of silver are thrown upon the market (it matters not 
whether newly extracted from the earth, or just taken from the melting 
pot) they would find their way to those places where silver is generally em- 
ployed. But India, China, and other Eastern nations come under this des- 
cription, and hence the late extraordinary exportation. As this cause isa 
novel one, there is an inclination on the part of some who call themselves 
ractical men, to adopt any other rather than it, Experience gives no 
instance of any such, and hence, those who look to their personal experience 
alone are completely at fault when discussing this question. Some talk of 
the balance oft trade; others of an increased importation of tea and silk 
from China; and a third set of investigators enunciate details of the 
machinery of the foreign exchanges by which the transmission is effected. 
But such persons forget that the export of silver is just as likely in the 
abstract to be the cause as the effect of the “balance,” or “increased im- 
rtation,” in which they dogmatically assume it originated; and that, as 
or the details of the foreign exchanges, they merely tell us how and not 
why the export takes place. Yet all this while the question presents no 
ificulty whatsoever, when two facts are noticed in juxta-position,—one, 
the great cessation in the demand for silver in countries which employed 4 
double standard, the other, the circumstance that the Eastern nations 


habitually use silver on a large scale, especially in their currency. After 


that there is nothing to be said to complete the explanation, except to call to 
mind that when the supply of any article is unusually great compared with 
the number of consumers, it must find its way to these latter in quantities 
proportionally augmented ; and that such is the case at present with the 
article silver, the principal consumers of which are the nations of the East. 
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COINAGE OF THE SYDNEY MINT. 


Supsorep is a communication on the anomalous results consequent upon 
the refusal of the Home Government to allow the coinage of the Sydney 
Mint to be identical with the coin of the realm. Out of about 1,200,000 
sovereigns issued during the past year at Sydney, it is believed that half 
have been sent to this country and melted into bars. That there can be no 
plea for any distinction being made seems to be evidenced by the fact, that 
all the arrangements of the Sydney Mint are conducted in strict conformity 
with the system in London. The experience of the United States, more- 
over, may be held conclusive on that point, since no discrepancies have ever 
been found to arise between the head Mint at Philadelphia and the branches 
at New Orleans and San Francisco, although the position of the latter is 
perfectly analogous to that of our branch at Sydney. It appears, therefore, 
that the course adopted by the Treasury must have been wholly unneces- 
cae on the score of safety, and that it causes nothing but a waste of labour 
and the establishment of a formal distinction between the mother country 
and a colony which, on all matters of commerce and finance, we should bring 
into assimilation with us as much as possible :— 

“ Sir,—Facts and figures have been recently given, showing the success 
that has attended the establishment of a branch of the Royal Mint at 
Sydney. It appears that upwards of £1,157,000 were coined during the 
first year of the Mint’s existence. 

“ Are you aware that a large number, possibly one-half, of the coins thus 
made have now no existence, having been sent to England, where they are 
purchased as bullion and melted and transmitted to the continent in bars 
and ingots ? 

“TI shall be obliged if you will allow me to ask why the Australian 


ober has any device on it to distinguish it from the sovereign cast on 
Tower-hill P 

“The Royal Mint has an establishment in London and one at Sydney, 
both under the same control. 

“The Lords of the Treasury et the officers and issue the regulations 


for both establishments, The colonial authorities have no power in either 
case. The Legislature of the colony votes the supplies, and if it ceased to 
do so, the Mint in Sydney would be closed ; but while it remains open they 
have nothing more to do with it. Even the pyx is sent to England to be 
tried. ‘ In short, it is in reality what it is in name, a branch of the Royal 
Mint, superintended, as it ought to be, by officers of the Imperial Govern- 
ment, and the coin vouched for by the Crown. 

“ Why should not the natural consequence follow, and the coin have the 
same currency throughout the Queen’s dominions as if made in London P 


“A CoLonist.” 
“Berkeley Street, August 18.” 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the past month were issued on the 
27th of July, and are again of a very favourable character, the unusually 
large increase being shown of £2,492,492 in the declared value of our 
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exportations as compared with the month of June, 1855. Nota single 
item of any amount appears on the adverse side. Cotton, woollen, 
silk, and A manufactures and metals, all figure for a large aug- 
mentation, and, among other articles, those which depend upon the 
Australian and general colonial trade present the chief improvement. 


Subjoined is a table showing the exact increase or decrease under each 
head :— 


DECLARED VALUE OF EXPORTATIONS. 





Months ending June 30th, 1855 
and June 30th, 1856. | 1855. 1856. Increase. 





Alkali—viz., soda ooo we eee £37,890 £51,768 £13,878 
Beer and ale soo cee coe coef «= 140,918 | 181,729 oe 
SE as sth che! tei ed Sd 65,898 ’ 29,756 
Candles TT ew ee 35,822 17,357 
I ata alls) Sinan Seep lochs 1s 5,322 
Coals and culm ... ... cso ove — 
Cordage andcables ... ... «.. 7,756 
Cotton manufactures ... ...  .- 707,798 
er 94,574 
Barthenware =... nce ove ose 34,205 
SP Spee _ 
Glass manufactures ... ... .. 7,403 
Haberdashery and millinery ... 104,616 
Hardware and cutlery ... . 


Leather ne agi 49,671 


109,629 
41,664 
19,129 

423,277 


9,612 


oe 
LITTIEPI Sth bigitl 
4 & 


nw 
_ 


es wtih het aie ‘dee 
Silk manufactures... 
Silk, thrown OP es aw 
Silk, twist and yarn ... ... 
Soa epay 


Sugar, refined... ... oe 
Wool, sheep or lambs oes 
Woollen manufactures... 
Woollen yarn... ose see oe 
Unenumerated articles ... ... 1,077,183 


200,124 


PhPTTTTttttt, 











Total... 2. s+ se see] 8,168,595 |10,661,087 











With regard to imported commodities the totals are also satisfactory, 
indicating an increased consumption of articles of food and luxury pro- 
portionate to the activity of the trade of the country. Of breadstuffs 
the supplies have been to an average extent, and there has been a full 
consumption of provisions, tea, sugar, rice, spirits, wine, tobacco, and 


Bpices. 
Subjoined are the quantities imported and taken for home con- 


sumption -— 
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Months ending June 30th, 1855, Imported. Home Consumption. 
ena caete et 1855. | . | 1855. | 1856. 


Grain, wheat, qrs.... 383,076 383,076 211,068 
Grain’ of other r descriptions, ars. 236,749 236,749 | 136,500 
Indian corn, q 73,011 73,011 196,200 
Flour and nea, owt... ob 230,141 230,141 449,683 
Provisions—Bacon, &e. &e., ‘owt. Free. Free. 

Butter and cheese, cwt. ... ... 67,463 73,645 
Animals, No. ea ek eee Free. Free. 

Mies, THO, acc ccs ope | on i bee 11,968,600 |14,630,600 
Cocoa, Ib... cee see vee eee] 1,619,166 | 1 206,829 279,601 244,964 


Coffee, British, Ib. ... ... ...| 7,028,875 | 4,770,209 | 2,273,278 | 2,210,574 
Ditto, foreign, Ib. .., ...  ...| 2,118,245 | 8,487,861 | 370,307 | 418,356 











Total coffee... ...| 9,141,620 | 8,257,570 | 2,643,580 | 2,628,930 


8u 
West India, Cwt. «+ os «| 895,189 | 403,845] 241,208 | 363,991 
Mauritius, cwt eos ose oes] |:199,845 109 ,046 212,340 
East India,cwt. ... «4. + 85,596 26,158 68,471 
Foreign, cwt. ... ... s+ ++| 253,407 152,236 122,022 


Total sugar... ...| 803,987 819,933 528,648 766,824 
Tea, Wh... sc. see soe see «+e(11,206,547 | 7,426,706 | 4,692,728 | 4,774,890 
Mieeyewt. cies!) sy wali ints 276,321 402,312 47,100 97,354 
irits, gallons ... ... ... «| 911,584} 947,753 336,520 
ines, ogg a see oee eee eee! 1,209,053 | 1,016,151 584,313 
Opium, Ib. he? tke 4,650 38,399 
Tobacco, Ib. ... 0... + ow 2,451,266 2,453,330 
Currants, fi 5 and raisins, “owt... ® 5,274 . 
Lemons an oranges, bushels ... 21,198 14,433 


a BS aT da Cece 982,369 244,360 
ee, neg en eee 2,971 255 




















The following are the comparative imports and exports of raw 
material, showing a decrease, except in cotton and wool :— 


Months ending June 30th, 1855, __‘/™Por me 
and June 30th, 1856. 1856. 1855. 


82,756 ant 
93,584 aye 
651,321 | 224,821 
1,168,564 | 104,457 
11,762,482 | 2,107,845 | 1,951, ‘311 
53,630 he 


























Of silk manufactures the totals stand thus :— 





Months endin g June 30th, 1855, Imported. Home Consumption. 
eee aay eee 1955.. | 1856. | 1955. | 1856. 











Silk manufactures of Europe, - , 53,858 . 52,576 » 
Ditto of India, pieces... \ 92,582 10,202 
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Of most other imported articles the arrivals and consumption have 
been steady. 


Banking and Commercial Law, 


THE RECOVERY OF DEBTS. 


Ir is impossible to over-estimate the importance of a rational 
system of law of debtor and creditor. Trade cannot exist without 
it. The cases which come into Court, and from which our 
legislators take their ideas, are but a unit of those which are 
governed by the law, which operates in every case to which it 
could be applied, if its assistance were needed. 

The fluctuations in the law relative to the recovery of debts in 
the last few years have been curious. Under the 9th and 10th 
Vict., c. 95, the creditor might sue in any Court he pleased and 
recover the costs of suit, unless the debtor took steps, which 
might or might not succeed, to deprive him of them. 

This was found to operate harshly in some few cases on the 
debtors, and to keep a certain amount of business out of the 
County Courts, to the annoyance of those who are interested in 
extending the jurisdiction of those courts. 

The 13th and 14th Vict., c. 61, was then passed, which threw 
the risk of the application for costs on the creditor, except in 
the case of a judgment by default. 

It was found that this act was construed by some of the 
judges to give a discretion which operated injuriously to the 
creditors, and the 15th and 16th Vict., c. 76, was then passed, 
which did away with this discretion. 

The law then stood thus: a creditor recovered his costs in all 
cases where there was no defence and judgment was signed by 
default, and he had to apply for an order for them in other cases, 
which he obtained as a matter of course, if he could prove that 
the plaintiff dwelt more than twenty miles from the defendant, 
or where the cause of action did not arise wholly or in some 
material point within the jurisdiction of the Court within which 
the defendant dwelt or carried on his business at the time of 
action brought, or where any officer of the County Court should 
be a party. 

In addition to these cases in which the plaintiff recovered his 
costs, he could also do so, if the presiding officer who tried the 
cause certified that it was properly brought in the superior 
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Court. This state of the law seems favourable enough to default- 
ing debtors, but the legislature thought otherwise. 

By the act passed in the last session, the law is now altered as 
regards the judgment by default, and the plaintiff must in all 
cases obtain an order or a certificate for his costs, or lose them 
altogether. 

The first remark that occurs is, that the recovery of debts in 
the superior Court is cheaper than in the County Courts. This 
is an advantage to both parties. 

The next is, that it is more convenient to a certain class of 
plaintiffs, particularly wholesale dealers, on whose behalf we 
are now contending. 

The next is, that the order which is to be obtained will cost 
as much as the recovery of the judgment. It is not clear who 
is to pay for it, but whoever has to do so may justly complain. 

On the whole, it seems that in certain cases a trader’s debt 
will be confiscated. 

Take the case of a wholesale dealer, in London or any large 
town, sending travellers all over the country, and having 
accounts with tradesmen in every town in the kingdom, such 
accounts amounting in the aggregate perhaps to £10,000 or 
£20,000, and yet not averaging more than £10 separately. 
How is such a person to get in these debts, if he is compelled 
to sue in the County Courts? Is he to send clerks down to the 
town where any of his defaulting debtors may live, first of all 
to take out a summons, and then to attend, with proper proofs, 
some weeks afterwards, on the hearing; and then to attend 
again to issue an execution, if necessary, or to receive the debt, 
or, in the latter case, run the risk and be at the expense of 
employing a strange agent to act for him? It is obvious that, 
for all practical purposes, a London dealer might as easily sue 
in the courts of France or Germany, as in those of distant 
districts in England. 

We cannot see why all this restraint should be placed on 
creditors. In most cases, if not in all, they are the suffering 
or aggrieved parties, and they ought to be allowed to select 
that Court which is most convenient for them. But if it be 

to prevent suits in the superior Courts, the prohibition 
ought not to extend to a judgment by default, in which the costs 
are so trifling, and the defendant admits that he has no answer 
to the demand. Again, the distance of twenty-miles is too 
great, having regard to the modern mode of travelling. There 
is more difficulty in travelling two miles in some directions than 
twenty in others, and we think, if the ies reside four miles 
apart, that is sufficient to entitle the itor to select his Court. 

These acts, or parts of acts, are passed by well-meaning 
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amateur legislators, who know nothing of the subject, except 
what appears in parliamentary blue-books or newspaper reports, 
The busy mercantile and banking members of Parliament take 
a less active part in the measures affecting their class, in all its 
gradations, than they ought to take. 

In one session the visionary passes his dreamy measures, and in 
the next the practical man has to remove or palliate the evil. 
We expect in the next session there will be another fluctuation 
in the legislation of debtor and creditor, and that some of the 
evils we have pointed out will be remedied. 





THE LAW OF OROSSED CHEQUES. 


Durine the time the new act, 19 and 20 Vict., c. 25, was 
passing through Parliament, and having regard to the language 
in which the proposed measure was at various times worded, it 
appeared to us that it would, as it was worded shortly before it 
passed, effect no change at all in the law, and that it simply 
amounted to a statutable enactment of the conclusions deducible 
from the case of Bellamy v. Marjoribanks, 21 Law J., Ex. 70. 
On considering the words of the act now it is passed, we think 
it does something more than we have stated; but not much, 
Bellamy v. Marjoribanks, decided that crossing a cheque was so 
far a protection to the owner of the cheque, that the banker 
upon whom the cheque is drawn ought not to pay it except 
through a banker ; for if he does so, and the person actually pre- 
senting it turns out not to be the lawful holder, the circum- 
stance of his so paying would be strong evidence of negligence 
on the part of the banker, in the evenf of his seeking to claim 
credit against his customer for the amount; and further, that 
the circumstance of the cheque being doubly crossed is not any 
additional evidence of negligence. 

A later case, of Carlon v. Ireland, 25 L. J., 2 B. 113, decides 
that the strong presumption of negligence thus raised applies 
only between the banker and his customer, and cannot be 
extended to the case of any third party who may cash the 
cheque, 

The new act is as follows :—“ In every case where a draft on 
any banker, made payable to bearer or to order on demand, 
bears across its face an addition in written or stamped letters, 
of the name of any banker, or of the words ‘and company,’ 
in full or abbreviated, either of such additions shall have the 
force of a direction to the bankers upon whom such draft is 
made, that the same is to be paid only to or through some 
banker, and the same shall be payable only to or through some 
banker. ’ : 


A & Ss OO ee ee ot et ot 
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It will be seen that the statute does not apply to the case 
where two lines-are drawn across the face of a cheque. When 
the statute does apply, it gives the crossing the force of a direc- 
tion, and makes the cheque payable only to or though some 
banker. It seems, therefore, that since the statute, where there 
is any loss arising from paying the cheque to a person not a 
banker, that the , Paha will not be able to avoid liability by 
showing that there are circumstances of care and special reasons 
which rebut the strong presumption of negligence otherwise 
arising, but that the bare fact of paying a cheque crossed with 
words will be the violation of a duty for which he must answer. ° 

A correspondent (whose letter we print in another place) 
suggests that a banker has refused to place a cheque drawn on 
himself and crossed, to the credit of the holder, who. banked 
with the same banker, but we think the banker clearly wrong 
in so refusing. There is nothing in the act to prevent the same 
banker acting for both parties, and presenting the cheque to 
himself as banker for the holder, and paying it as banker for 


the drawer, and in such a case the cheque would be paid to some 
banker. 








Legal Misrellanp. 


Court of Bankruptcy, Basinghall-street, July 24. 
IN RE SAMUEL ADAMS.—THE WARE AND HERTFORD BANK. 


A petition in bankruptcy, upon which no adjudication has yet taken place, 
was this day filed against Samuel Adams, of Ware, in the County of Hert- 
ford, banker, ‘—~ on business under the name, style, or firm of Messrs. 
Adams and Co. e petitioning creditor is Daniel Peek, of Ware, gentle- 
man. The solicitors are Messrs. Armstrong and Phillips, Guildhall-cham- 
bers, London, as agents for Mr. George Gisby, solicitor, of Ware. The 
petition has been ballotted to Mr. Commissioner Fane. 











July 25.—(Before Mr. Commissioner Fann.) 
IN RE SAMUEL ADAMS.—THE WARE AND HERTFORD BANK. 

Aw adjudication of bankruptcy was now made in this case, to which the 

bankrupt surrendered. The bankrupt estimates the assets at from £20,000 


to £30,000, and the present belief is that the estate will pay a dividend of 
about 5s, in the pound. 


Messrs. Armstrong and Phillips are the solicitors in the case, and Mr, 
Whitmore is the official assignee. 





August 8.—(Before Mr. Commissioner Fanz.) 
IN RE SAMUEL ADAMS.—THE WARE AND HERTFORD BANK. 


Tuts was a meeting for he pet of debts and choice of assignees in the 
case of Femeel A ’ er, of Ware and Hertford, trading as Samuel 
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- Mr. Armstrong, with whom was Mr. Gisby, appeared for the petitioning 
creditor; Mr. D. Peek, Mr. Longmore, Mr. Galsworthy, and Mr. Plews, 
also appeared for creditors. 

Mr. strong put in a list of proofs for a large amount, the creditors 
being chiefly residents of Hertford, and who proposed Mr. D. Peek, of 
Ware, as assignee. 

Mr. Plews put in a list of proofs, including the Bank of England, £25,260 
on bills of exchange discounted for the bankrupt, and a large portion or 
nearly the whole of which it was expected would run off, as also for Messrs. 
Sandeman and Co., for £4,070 under similar circumstances. 

The total proofs admitted during the day were about £60,000; and the 
choice of assignees was in favour of Mr. John Green Elsey, of the Bank 
of England, and Mr. Joseph Lawrence, wine merchant, of Hertford. 

Mr. Longmore having stated that he had not made use of some powers 
of attorney which he held, and Mr. Plews having objected to the appoint- 
ment of a third assignee, the choice of Mr. Elsey and Mr. Lawrence was 
confirmed. 

Of course, at this early stage of the proceedings, no detailed accounts 
were furnished, but a preliminary statement of the affairs of the bankrupt, 
by Messrs. Thomas and Copley, accountants, shows the following results :— 

' Creditors Sele oes bes das whe - £61,592 7 11 

Liabilities on bills receivable, “the greater part of 

__. which it is anticipated will be met at maturity” ... 75,169 11 11 

Notes in circulation ... ose -~ “es ee §«=>.:19,000 0 0 


Total debts and liabilities at <5 we «»» £155,761 19 10 
Assets expected to produce 50,000 0 0 


It will be observed from this statement, ‘that, should the « greater part” of 


the liabilities—a somewhat vague term—run off, say, £45,169 11s. out of 

the £75,169 11s., the total actual debts will be £110,592 7s. 11d., against 

assets £50,000. At present, however, no accurate estimate is attempted to 

be formed of the ultimate realisation, further than that the case presents a 

more favourable prospect of a dividend than was at one time supposed. 
The examination meeting was fixed for the 11th of September. 





August 15.—(Before Mr. Commissioner Fane.) 
IN RE WILLIAM SMITH.—THE HEMEL HEMPSTEAD AND WATFORD BANK. 


A petition was filed by Messrs. Lawrance, Plews and Boyer, for an adju- 
dication of bankruptcy against William Smith, the only partner in the bank 
carried on at Hemel Hempstead under the style or firm of Smith and 
Whittingstall. The petitioning creditors are the executors of Mr. Whitting- 
stall, the late partner in the bank, and whose claim is £30,000. 

The commissioner said it was a question whether the closing of a bank 
constituted a sufficient act of bankruptcy. 

Mr. Plews said Mr. Commissioner Deablange had held in the case of 
Samuel Adams that it was. 

His Honour granted summonses against the parties for to-morrow. 





August 16.—(Before Mr. Commissioner Fane.) 
IN RE WILLIAM SMITH.—THE HEMEL HEMPSTEAD AND WATFORD BANK. 


Tue parties in this case attended, pursuant to summonses issued yes- 
terday, and that the estate should be administered under the 
arrangement clauses, all moneys being received by the official assignee. 





Reports of Joint-Stock Banks, ‘578 


The debts of the bank are stated to be about £67,000, and the assets 
£45,000. The difference of £22,000 is to be made up by the executors of 
Mr. Whittingstall, the deceased partner, less the amount of the new debts 
contracted since his decease. Mr. Cannan is the official assignee. 


Reports of Joint-Stock Banks. 


ROYAL BRITISH BANK. 


Tue thirteenth half-yearly meeting of this company was held on the Ist of 
August, at the London Tavern, Bishopsgate-street, Mr. Esdaile in the chair, 
when the following report and accounts were submitted :— 

The directors present to the proprietary the report for the past half- 
year. They have determined, with due regard to the permanent interests of 
the shareholders, to declare a dividend of 4 per cent., which will enable them 
to make more than ordinary provision for bad and doubtful debts. The 
removal of the chief office to Threadneedle-street, though retarded beyond 
the period anticipated, has already been attended with an important acces- 
sion of custom; and the directors are glad to announce a co nding 
increase at the principal branches. The branch recently opened at Holborn 
is making the most satisfactory progress. An important change has taken 
place in the management of the bank: Mr. Cameron having retired, the 
directors have availed themselves of the experience of Mr. Craufurd, and 
have appointed him their general manager. They have also appointed Mr. 
Duncan their deputy-manager. These gentlemen have both been for many 
years in the service of the bank, in important situations. 

The dividend for the half-year, and interest on the receipts for new 
shares, will be payable on and after Friday, the 15th August, 


Abstract Balance-sheet for the thirteenth Half-year. 
LIABILITIES. 


Dr. 
To subscribed capital £300,000, whereof one-half paid up £150,000 0 0 
Amount due by the bank for deposits on account o 
new shares and for fixed periods; on drawing ac- 
counts; on promissory and circular notes and 
acceptances for customers ... ees hee eee 842,428 12 3 
Reserve fund, as at Ist February, 
1856, as per report for 6th year ... £13,990 19 
Dividends thereon ... sve eee 211 9 


0 
8 
£14,202 8 8 
Unappropriated balance at ditto ... 2,341 8 2 
Gross balance for the half-year ended 

30th June, 1856, after making pro- 

vision for bad debts, and paying in- 

terest (£14,866 11s. 11d.) on depo- 

sits, promissory notes, and balances 15,069 15 


81,613 12 4 
£1,024,042 4 7 
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Cr. ASSETS, 


By loans on convertible securities for short periods, ad- 
vances on cash credit accounts, bills discounted, &c. £810,204 0 1 
Balance of preliminary expenses, including cost of 
charter, and of supplemental charter, and of esta- 
blishing the bank and its seven branches, to be 
liquidated by oa instalments ... ese ope 
Property of the bank in buildings and furniture at its 
several establishments, to be liquidated by yearly 
instalments ... “ie shi oss bee Aa 23,680 3 4 
Investments in Government stocks, and cash in banks 174,364 9 3 


15,793 11 11 


£1,024,042 4 7 
Dr. Profit and Loss Account. 


To expenditure of the bank, for the half-year ended 30th 
June, 1856, at its chief office and seven branches, 
comprehending rents, rates, and taxes, salaries, and 
payment of income tax oe eee oon * 

Amount voted to directors at annual meeting, Ist 
February, 1856 ses eve ove gee ose 
Amount set apart for liquidation of preliminary ex- 
penses and cost of premises for half-year ended 
30th June, 1856 oe eee eee see woe 
Dividend (free of income tax) for half-year ended 
30th June, 1856, at 4 per cent. per annum oes 
Reserved fund as at Ist Feb., 1856, 
as per balance-sheet ose --- £13,990 19 0 
Dividends thereon... vos wo. 211 9 8 


£10,851 


aere + seo ee eS Se 


2,000 


AD 


500 


—-Aa, « of 


Reserved fund as at 30th June, 1856 14,202 8 8 
Unappropriated balance... «. 1,060 2 7 
—_——__. 15,262 11 3 


A 


£31,613 12 4 


ant 4 Gh tat ot Gb 


Cr. 
By gross balance and reserved fund as above, brought 
down ... oe ose oe eee nae «» £31,613 12 4 


By reserved fund as above, brought down... ... .. £15,262 11 3 


The Chairman observed that the accounts just read had been prepared 
in a different way to those  aeperey to the shareholders at previous meet- 
ings, and, therefore, demanded some explanation. The balance-sheets had 
previously been an exact reflex of the affairs of the bank, both debtor and 
creditor, but at the same time the branch banks had been treated as per- 
sonal debtors to the head office. This state of thi had been altered, and 
the directors had determined to represent actual facts rather than figures, 

. even at the risk of attracting public notice. As matters of accounts, the 
previous balance-sheets had been quite correct, but did not clearly repre- 
sent the state of the bank. This was now done; and although, by the 
alteration in the system of accounts, there appeared to be a falling off in 
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“the amount, the shareholders would be gratified to find that there had been 
an increase in the business of the bank of £100,000. Since the last meet- 
ing, a change had been made in the management of the bank, by which a 
saving of £1,500 a = took place. -In conclusion, he wished to say that 

ank was as satisfactory as the directors could wish. 


the progress of the 
(Hear, hear.) 

In reply to questions, the chairman said he believed the bank.would be 
no loser by its late manager. The securities of the late manager, in the 
hands of the bank, were not only legal but quite sufficient to cover all the 
liabilities of the bank. The salary of the late manager was £2,200 a 
year. He did not think it right to state what was the amount of bad debts, 
or what had been lost by advances. 

A Shareholder strongly deprecated making advances to bank managers, 
and intimated his intention to move a resolution that no money should be 
advanced to any future manager of the Royal British Bank. He was not 
at all satisfied with the affairs of the bank, and did not believe the amount 
proposed for dividend had been earned during the half-year; while he re- 
gretted to see that not a farthing had been placed to the reserved fund for 
the past six months. Besides, he saw that the managing body of the bank 
received the greatest amount of profits ; which was to him anything but a 
gratifying fact. The directors’ allowances amounted to £2,000, and Mr. 
Cameron’s salary was £2,200, while the poor shareholders had only £6,000 
divided amongst them. 

The Chairman replied to the statement made by the previous speaker, 
and stated that the bank was in so healthy a state in every particular that 
he felt sure a successful issue awaited them. 

General Aitchison said it might be-supposed he retired from the direc- 
tion of the bank because he had no confdenee in the other directors. _Such 
was not the case. He had the most unbounded confidence in all the 
— who, he-knew, had the interests of the company entirely at 

eart. 

Mr. Mitchell was not quite satisfied with the position of the bank; and, 
although he had great confidence in the present board of directors, he felt 
they had made some grievous mistake, for the shares of the Royal British 
Bank were the.only bank shares which were now at a discount. He under- 
stood that advances had been made to parties connected with the bank 
without security. If so, he believed it was at variance with all rules of 
bank business, and ought never to take place again, 

The Chairman said, due attention should be paid to the suggestions of 
the hon. proprietor; and he would promise that no advances should be 
made in future without security. 

In reply to a question, 

The Chairman said it was not moposed to open any more branches—at 
least, not without the sanction of the shareholders. 

The report and statement of accounts were then received and adopted 
unanimously; and a vote of confidence in the chairman and board of 
directors having been carried by acclamation, the meeting separated. 





LONDON AND COUNTY BANK. 


A me&etixe of the shareholders of this bank was held on the 7th of 


August, Mr. Nicol in the chair, when the following report and accounts were 


adopted :— 
“From the peculiar circumstances which have transpired since the last 





576 Reports of Joint-Stock Banks. 


meeting, your directors have considered it desirable to call the rietary 
together > this time, and gladly avail themselves of the op ome of 
placing before them a statement of the accounts of the bank for the half- 
year ending the 30th of June last. The accounts, it will be observed, are 
attested by the amy of the auditors of the bank, appointed by the 
shareholders ; in addition to which your directors have deemed it advisable, 
on this, occasion, to obtain the assistance of Mr. Coleman, the eminent 
public accountant, whose examination and approval of the accounts is 
verified by his report, which will be read. It will be found, on reference 
to the balance-sheet, that the net profits of the bank for the past half-year, 
after making due provisions for bad and doubtful debts, amount to 
£35,292 15s. 2d., which, with the small balance brought forward from the 
Seren half-year, will leave a dis ble sum of £35,400 14s. 7d. Your 

irectors have declared a dividend of 5 per cent. for the half-year, free 
from income tax, upon the paid up capital of the bank, leaving a balance 
of £10,819 16s. 7d., to be carried forward to the next account. Since the 
last meeting, five of your former directors have ceased to be members of 
the board, and the following duly qualified proprietors have joined the 
direction, viz., Mr. Philip Patton Blyth, Mr. Joseph Christopher Ewart, Mr. 
Aubrey Alexander Hoghton, Mr. James Laming, Mr. William Lee, and 
Mr. William Nicol. 


Balance-sheet of the London and County Banking Company, 30th June, 1856. 


Dr. 

To Capital paid up ... woe tes eo £494,275 0 0 
Reserved fun coe eee coe see pen «-- 100,000 0 0 
Customers’ balances, &c. cee ooo soe 4,213,738 13 10 
Profit and loss balance brought from 

last account eos woe coe £107 19 5 
Ditto, rebate, &c., ditto eee eee 12,163 0 0 
Gross profit for the half-year. after 

making provision for bad and doubt- 

ful debts ... eee ees ee =112,697 17 10 

—_—_————_ 124,968 17 3 


£4,932,982 11 1 


—— 
a TT 


Cr. 
By Cash on hand at head office and 
branches... see eee ove 
Cash placed at call and at short notice 744,320 12 3 


£436,206 2 0 


1,207,526 14 3 
Investments, &c. 
Government and guaranteed stocks... 569,156 13 6 
Other stocks and securities ... we 235,525 10 3 
mean Can =. 0 
Discounted bills, notes, and temporary 
advances to customers in town and 
country... sve wwe 2,498,928 6 6 
Advances to customers on special se- 
curities eee eee eee eo 294,963 16 1 
———_—_——— 2,793,892 2 7 


Carried forward £4,806,101 0 7 
——— 





Birgerec|e re 


‘eh ey 
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: Brought forward £4,806,101 0 7 
By Freehold premises in Lombard-street and Nicholas- 

lane, freehold and leasehold property at the branches, 

with fixtures and fittings ods ess soe 47,493 0 5 

Interest paid to customers sos wee ous w. 34,452 18 5 
Salaries, and all other expenses at the head office and 

branches, including income-tax__.. os +. 44,935 11 8 

1 


£4,932,982 11 
———<—<— 
Profit and Loss Account, 


Dr. 
To Interest paid to customers see ove eos «. £34,452 18 


Expenses as above aaa we ‘ee see ee = 44,935 11 
Rebate on bills not due, &c., carried to profit and loss 

new account... dn ae ait aA 10,179 12 
Half-year’s dividend, at 10 per cent, perannum ... 24,580 18 
Balance carried forward... ... wee _ 10,819 16 


£124,968 17 


Cr. 

By Balance brought forward from last account ... =... £107 19 5 
Rebate, &c., ditto eee eee see see 12,163 0 0 
Gross profit for the half-year, after making provision 

for bad and doubtful debts ... ... ee = wees 1:12,697 17 10 


£124,968 17 3 

We, the undersigned, have examined the pour oe Be myname and 

compared the items it comprises with the several books and vouchers 
relating thereto, and have found the same to be correct. 


(Signed) Henry OVERTON, 
JoHN WRIGaHT, Auditors. 
FREDERICK GasKELL, } 
London and County Bank, 29th July, 1856. 


TO THE DIRECTORS OF THE LONDON AND COUNTY JOINT-STOCK BANKING 
COMPANY. 


36, Coleman Street, Aug. 4, 1856. 
GENTLEMEN,—In accordance with your request, I have made a general 
investigation of the accounts of your company, for the purpose of testing 
their accuracy ; and as your express desire was, that I should pursue my 
own views in the inquiry, without reserve or restriction, I have taken 
advantage of such opportunity to acquaint myself with the principles of, 
and the leading featnres appertaining to, the business carried on by your 
company, both as regards the head establishment in London and the sixty- 
two branches in the counties of Middlesex, Essex, Kent, Surrey, Sussex, 
Setheateiien, Bedfordshire, Berkshire, Cambridgeshire, and Huntingdon- 
ire, 

To attain this information, I first examined the statements up to the 30th 
June last, as sent from each branch. These statements not only contain 
the results requisite to make up the balance-sheet, but also set forth in full 
detail each several account, particularising separately every bill y” wis 
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all loans made, and the securities held against them, and exhibit very dis- 
tinctly every item connected with the entire business. These statements 
also contain remarks by the branch manager, elucidating the several trans- 
actions in which he has engaged, thus giving, as far as possible, a-concise 
detail of the whole business operations. 

In addition to these statements, I have, where I have found it necessary, 
referred to the reports of the bank inspectors, and by these combined docu- 
ments have been enabled to arrive at a general conclusion as to the nature 
of the company’s business, and the mode in which it has been conducted, 
and also to form an opinion of the value of the business so carried on. 

The limited time which has been afforded me for this examination, and 
the great number of accounts appertaining to these branches (amounting 
to nearly 20,000), ——— my. expressing more than a general opinion ; but 
upon the whole I am satisfied that the business is a sound one, that it is 
carried on with judgment, and is likely to continue profitable. 

In re to the London establishment, I have. checked through the 
whole of the balances with your auditors, and certify that the balance- 
sheet of 30th June is correct in figures, and exhibits the true balance of 
the books. 

In an inquiry of the present nature, where so many interests of import- 
ance are concerned, it would not be proper to particularise any special 
accounts, or to invade that confidence which is reposed in the managers of 
a bank; but the notoriety of the connection of your bank with the West- 
minster = panes Commissioners and the late John Sadleir, requires 
that I should specially notice those accounts. 


1 have carefully examined into the debts due in connection with the West- 
minster Improvements. The securities held by the bank for advances on 
these accounts, consist of mortgages of freehold and leasehold properties, 


and, from the valuations made by the gentlemen employed for this purpose, 
it papeeny that the bank may fairly expect to realise from them the amount 
of these advances. 

In reference to the debt due from the late John Sadleir, I may state that 
the original amount has been much reduced, that the realisation of securi- 
ties is steadily, and I see no reason to doubt that the whole will 
be dicharged in the course of twelve months, with the exception of a sum 
due on mo , which is the subject of legal proceedings ; on the validity 
of this it would not be proper for me to offer an opinion. 

I have examined the various securities, consisting of Consols, Exchequer 
bills, East India and other Stocks, which are taken credit for in the balance 
sheet of the 30th June, and, upon the whole, am satisfied that they repre- 
sent the value taken on that date. 

The remaining general securities I have also looked into, and I am of 
opinion that they are satisfactory. 

In making these remarks, I must not be understood as expressing an 
opinion that each of the securities, of every description, held by the bank, 
is of the full value of the sums which they represent, or that all debts taken 
will realise the full amounts at which they are stated; but taking the 
entire of these matters into consideration, I believe that the amount. that 
now stands to the credit of your reserve fund, will be amply sufficient to 
—_ all contingencies that may arise upon the eventual realisation of these 
assets. 

These observations will naturally force upon you the necessity of con- 
sidering how far it may be expedient for you to create a further reserve on 
your current business. 


' I trust it may not be considered a departure from my strict line of duty, 
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to direct your attention to the amount of your paid-up capital, when taken 
in comparison with the enormous extent of your present business operations 
—operations, I should imagine, far exceeding the most sanguine expectations 
of any person connected with your establishment, and operations likely, as 
far as I can see, to be still further extended ; I feel strongly how important 
it is, that the foundation of such an establishment should be of sufficient 
strength and solidity to carry its full weight, and inspire confidence in the 

blic ; and I have ventured to call your attention to the point, being satis- 
Fed that it deserves your serious consideration. 

In conclusion, I have to state that, in my opinion, the general business 
carried on in your various departments, with but few exceptions, is both 
sound and profitable; the mode in which your branch returns are made, 
and the > of your inspectors, is most effective; and when I find 
that your depositors in the amy: exceed 6,100 in number, whose deposits, 
after providing sufficient capital for the whole of the requirements of the 
sixty-two branches, leaves an amount of one million and a quarter to one 
million and a half of money, for profitable employment by the head esta- 
blishment, I feel that confidence which you have gained forms a most im- 
portant element in the soundness and general stability of your iy age 

Ihave to express my thanks to you for the unrestricted manner in which 
you have permitted me to conduct this inquiry; and also to Mr. McKewan, 
your m: er, Mr. Gray, his assistant, and Mr. Norfolk, your principal 
inspector, for the great assistance which they afforded me, and for the 
unreseryed manner in which they so promptly replied to all my inquiries. 

I am, gentlemen, 
Yours faithfully, 
J. E. Cotuman, 
Public Accountant, 

The Chairman,—Gentlemen, in rising to address you on the subject of 
the report, the accounts and the other documents which have been laid 
before you, I do not.appear before you as the chairman of this company. 
Since your last meeting, the directors have resolved that for a time, at all 
events, there should be no chairman of the London and County Bank. The 
chair is now taken by rotation monthly, and each month a new chairman is 
selected for the occasion. I was not a member of your board at the time 
you met last year, but I took the opportunity on joining the board, along 
with my two colleagues, of investigating the affairs of the bank; not so 
fully perhaps as Mr. Coleman has done, but we used our best endeavours to 
arrive at a safe conclusion ; and that circumstance has perhaps suggested to 
my brother directors to do the honour of asking me to take the chair 
fm this oceasion, a duty which, however arduous it may be, I have great 
pleasure in accepting, because I feel satisfied that the more the affairs of 
this bank are inquired into, the more they will be seen to be sound and 
paver. It has not been usual, I find, for eight or ten years past, to 

ve a half-yearly meeting, that is to say,a summer meeting. That is 
easily accounted for when you consider that this bank is essentially a 
country bank, and it is not very convenient for shareholders in the country 
to leave their ordinary occupations in the summer season to attend meet- 
ings in London, and if the weather were always as hot as it is now, it 
would not be very able to do so. But, on this occasion, I am sure 
will forgive the di rs for calling se together, after the events which 

ave occurred since the last meeting in Feb: . Gentlemen, if I fail in 


satisfying you that the affairs of the bank are sound and prosperous, you must | 
attribute it to my incapacity, and not to any fault in the management of the 
affairs themselves. The accounts are verified, as you observe, by the sig 
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natures of the auditors of the bank, and, as has been explained to you in 
the report, the assistance of Mr. Coleman, the eminent public accountant, 
has been called in. The directors considered this to be due to you and the 
customers of the bank, so that an end may be put to any impression un- 
favourable to the bank which may have been created by that slanderous 
and mendavious letter which appeared in the newspaper some months ago, 
sent by the late Mr. Sadleir to his brother, James Sadleir. I trust it will 
meet with your satisfaction ; and I now take the opportunity of thanking 
Mr. Coleman most cordially for the account and report he has laid before 
us. It is advisable, perhaps, as the accounts are now rendered more fully 
than they have been hitherto, that I should refer as briefly as possible to 
each of the items composing them. We have considered it necess that 
the shareholders, as well as the directors, of the company should have a 
knowledge of the extent of the balances which are lodged with them, 
the available funds of the bank, and the general appropriation of those 
funds. The first thing I refer to in the account is, the paid-up capital of 
the bank, and the reserve fund which is attached to it. You will not fail 
to have observed that those items are commented on by Mr. Coleman, per- 
haps with great propriety, as coming from him. The capital account does 
not vary much from what it was when you met last. It is some thousands 
of pounds larger, but the paid-up capital of the bank some months hence 
will be £500,000. The small deficiency arises from the last instalment 
not being yet due, but early in the next year it will be called for, and 
Ihave no doubt it will be promptly met, so that we are dealing with a 
capital of £500,000, and a reserved fund of £100,000. Mr. Coleman very 
properly made a remark—a general one—as to the amount of the capital 
and the guarantee fund. Perhaps he was not aware at the time he did so 
that the paid-up capital and the reserved fund in this bank are larger in 
proportion to the extent of the business done than those of any of the es- 
tablished banks of the City of London. I hold in my hand the particulars 
of the three principal joint-stock banks in London, looking upon ourselves 
as the fourth. The London and Westminster has a paid-up capital of 
£1,000,000, it deals with balances to the amount of £11,170,000; so you 
will observe that the proportion of capital to balances does not amount to 
quite 9 per cent. The Union Bank has a capital paid-up of £600,000, and 
it has to deal with balances to the extent of £9,000,000. The London 
Joint-Stock Bank has £600,000 capital paid, and it deals with very nearly 
£8,000,000 sterling. This bank has a capital of £500,000, and it has to 
deal with no more than 4,213,000. So that, giving great credit to Mr. 
Coleman for his observations, and agreeing with him very much in the 
propriety of them, still, as compared with other banks, our capital and our 
reserved fund will bear comparison with the best of them. I omitted to 
speak of the reserved fund. In the first case (the London and Westminter 
Bank), it is £149,000 upon a capital of £1,000,000; in the second, that of 
the Union Bank, £120,000 against £600,000 paid-up capital. The third, 
the London Joint-Stock Bank, is £163,000 guarantee fund against a capital 
of £600,000; and our own is £100,000 against £500,000. I merely 
seek to show you that, at all events, we may very well compare our- 
selves with other banks, and, I may add, that we have not up to this time 
found any difficulty arising out of the smallness of our paid-up capital, nor, 
indeed, any difficulty as regards the amount of our guarantee fund. You 
yourselves, at the last meeting, by a vote, as I understand, in passing the 
report, decided that your reserved fund should not exceed £100,000. Of 
the propriety of that determination it is not for me now to speak; but, 
looking at the probability that your business may be very considerably ex- 
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tended from this time forward, it is worthy of your consideration whether 
it would not be advisable to make an increase to the paid-up capital of the 
bank, and also to the surplus fund at a future period. I think there 
will be sufficient time to consider that subject between that time and the 
next meeting in February, and then, probably, a proposal may be 
laid before you of increasing both the paid-up capital and the 
reserve fund. The next item in the account, gentlemen, is ‘“ Ous- 
tomers’ Balances,” amounting to £4,213,000. I am glad to tell you 
that that amount is more by £200,000 than you have ever had deposited 
with you at any corresponding period of the year since the bank was in ex- 
istence. At the last meeting in February, the balances were something over 
£200,000 larger than they are now, but in the business of this bank that is 
easily explained. We are a country bank, and you know in country 
operations farmers have to expend a great amount of their capital, and 
sometimes to borrow, temporarily, sums from a bank for the purpose of 
carrying on their improvements and paying their expenses in the spring and 
the earlier season of the year. In the autumn they become richer. They 
have their harvest realised. They have their lean cattle fed, and they are 
in a position to sell them, and they are always in a better position at the 
end of the year than at an earlier period. I would remark that the 
balances have always been larger in the winter half of the year than they 
are in the summer, arising from that circumstance. Gentlemen, I will not 
disguise that there may have been some accounts withdrawn from the bank 
arising out of the unfortunate circumstances which took place immediatel 

after our last meeting. But it is wonderful how small they have been. te 
shows what a hold this bank has upon the good feeling of those who have 
entrusted it with their capital, and I trust they will never have occasion to 
repent that they have given their entire confidence to this institution. I am 
glad to tell you that whatever that amount was, it has been for some time 
past in the course of gradually being replaced, and I believe from what is 
taking place at the present moment, even since this report was drawn up, 
the difference between the ee period and February would be scarcely 
worthy of consideration. I need scarcely comment upon the next items, 
which are very small ones. I come then to the gross profit after making 
allowance for bad and doubtful debts. The gross profit this year is in 
excess, I am glad to say, of any former half-year since the bank has been 
in existence; and I may add, that a more rigid and a more searching 
investigation into the bad and doubtful debts of the bank has been made at 
this time, than I believe was ever made before. We are most anxious, 
under the circumstances of the bank, that there should be no soothing syru 

applied to your accounts. We are anxious that every doubtful debt should 
be treated with rigid scrutiny, and that nothing in the my of a bolstered 
account should be laid before you. With these remarks I will leave that 
side of the account and turn to the other one. You have there explained to 
you the provision which your directors have thought it necessary to make, 
in the shape of cash on hand and cash placed at call and at short notice. 
And I think you will all agree with me in saying, that looking at the extent 
of the transactions of this bank, a sum amounting to £1,200,000, which 
might be made available at almost any hour, is an ample provision for any 
contingency which might arise. The next item, gentlemen, is ‘the invest- 
ments in Government and guaranteed stocks.” That comprises Consols, 
Exchequer bills, East India Stock, and other things of that description, 
which are usually called guaranteed stocks, because they have the public 
guarantee for the payment of the interest. The other stocks and securities 
are of a readily convertible description, and they amount, as you see, to 





582 Reports of Joint-Stock Banks. 


£804,000. “That fund, as well as the other, might be made available in an 
exceedingly short time. The next item is, of course, one which could not 
be separated so well as the previous ones, “discounted bills, notes, and 
temporary advances to customers in town and country.” I will not dwell 
upon these securities, because Mr. Coleman has so much more effectively 
done so already. He tells you that they are generally of a satisfactory 
description, and I cannot leave them in better hands than Mr. Coleman’s. 
The next item in the account, gentlemen, ‘‘advances to customers on special 
securities,” perhaps requires that I should address you at a little more 
length, because this entry includes the account of the late Mr. Sadleir, and 
also the account of the Westminster Improvement Commissioners, to which 
Mr. Coleman has, in his report, made reference. Now, I think it well to be 
perfectly explicit upon all these matters, and that you should have as 
thorough a knowledge of the extent of those accounts as the directors 
themselves have. At the present moment the account of the late Mr. John 
Sadleir stands in the books of the bank at £112,308, that is secured by 
mortgages of various estates in Ireland, and indeed the estates themselves 
may be considered as in the possession of the bank, because they are estates 
which the late John Sadleir had purchased through the Encumbered 
Estates Court, and which now stand registered in the names of the trustees 
of our bank, and we are in the receipt of the rents. It is unnecessary for 
me to go into the history of that account. As Mr. Coleman tells you, it was 
formerly much larger than it is now, and I join him in saying, that I see no 
reason to doubt but that the account will be entirely balanced, and there may 
be some surplus to hand to other creditors. I need not trouble you with any 
detail of those securities further than to state, that of that amount a sum ex- 
ceeding £120,000 is invested in lands and in judgments in Ireland, and in 
arrears of rent now due; a sum equal to cover the account. Those estates 

ntlemen, I beg you to understand, are not taken at the valuation made by 
Mr. Sadleir himself, nor at a valuation made by the directors of the bank. 


They are taken at a valuation made y an independent porty at the request of 


the bank, and it is upon his return that I now state these valuations. That 
amount we have a right to assume as being not overcharged ; because out 
of some twenty estates which stood registered with this bank, eight of them 
have been already realised, and they have, I believe, sold for a sum near! 

equal to 25 per cent. more than the value at which they were estimated. 
We have a right, therefore, to look to those which are remaining as being 
likely to yield a satisfactory return, and if they do not yield 25 per cent. in 
excess, at all events, we have aright to look hopefully and trustfully to the 
result. There are other floating securities in the possession of the bank, 
partly realised, indeed, (for no time, I assure you, has been lost in realising 
every security connected with that account), to the amount of £11,500, 
making all together, in round numbers, £137,000. Now, this leaves a con- 
siderable margin, and I shall be exceedingly happy, if the directors are 
able to tell you, when they meet you again, that the_greater part, if not the 
whole of them, are already realised. Active steps are being taken for the 
realisation of the whole. An application has been made to the Incumbered 
Estates Court, in Ireland, and I believe I am correct in stating, that an 
order has been passed for the sale of the estates. You are aware, per- 
haps, that during the long vacation, those courts are closed, and therefore 
it will be the month of October, or November, before the actual realisation 
can take place. I hope, gentlemen, that you will consider this explanation 
=a explicit, and I trust that it will, besatisfactory. The next account 
to which I turn is that of the Westminster Improvement Commissioners. The 
sum which that account stands charged with in ‘the books of the bank is 


a i le ee i a i ee i ee ee i ee rae af ae ae, 
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£43,500. That is secured gentlemen, not by Westminster bonds, as has 
been largely circulated, perh at the expense of the bank ; I tell you at 
once, we do hold £43,500 worth of Westminster bonds; but they are held 
as collateral security beyond the other securities, and you know, as a bank, 
it is our business to take every security that is offered to us. They are not 
held by the bank as substantial security, but in case the other securities 
should fall short, they are then to be made available. The other securities, 
as I am reminded by Mr. Wilkinson, are in themselves sufficient. I.need 
not go over what they are. There is some land, amounting -to something 
exceeding £5,000; there are houses and grounds which amount to about 
£20,000, and other houses amounting to £17,000, amounting altogether to 
£43,500 freehold and leasehold estate. Now gentlemen, a shareholder 
asked me to-day, which will probably strike all of you, why do you not 
realise those securities? Gentlemen, you will be of opinion with me, that 
the time to realise the value of a house is not when it is empty of tenants ; 
the time to realise property of any description is not during such circum- 
stances as we have passed through for the last few months. But, when we 
look to the position of the Westminster property (for this is a Westminster 
property), and when we look at the necessity which the Government must 
shortly be under of demolishing a very large amount of property in that 
‘abgubeushend, and making oo improvements there, I think you will be 
of opinion with me that the Westminster property will, in all probability, 
become exceedingly valuable; and when the houses are finished and let, 
then the time will come when we shall be able to dispose of them to ad- 
vantage, and I hope and trust without any loss to any one. These make, 
you will observe, a considerable portion of that item of £294,000. I am 
sure, in dealing with this, Mr. Uoleman will forgive me if I make some 
reference to that portion of his report which refers to the possibility that 
the reserve fund might, under some circumstances, be absorbed. e have 
to thank Mr. Coleman for the observations he has made, because it shows 
that his report is an honest and straightforward report, and one which is 
calculated to inspire confidence in all Fae pe to whom it is addressed. But, 
tlemen, I have already told you that I, along with my two colleagues, 
. Laming and Mr. Hoghton, had an opportunity of going over these 
accounts before Mr. Coleman was called in, with more leisure than he has 
had, although, perhaps, our investigation was not so efficient as his has 
been. It may be remarked, that gentlemen of Mr. Coleman’s profession 
are not often called in to investigate the affairs of prosperous undertakings ; 
they are usually called in to investigate affairs which are in a deranged 
diti h which are tenantless—mills which are standing still—and 
manufactories which have no spindles running in them, and property of that 
description. I give Mr. Coleman entire credit in taking what some gentle- 
men would perhaps call a gloomy view of the out-turn of properties of the 
nature of those which I refer to; but, gentlemen, I think you will be of 
inion with me, that where you have flourishing undertakings—the means 
of finishing houses and letting them, and the means of turning them to the 
best advantage-—you need not take such a distrustful view.as you would be 
warranted in taking in the case of an insolvent estate. We have carefully gone 
over the whole of these accounts, and I shall be oxenedingy disappointed if 
one-fourth — of our surplus fund should be involved in ing with such 
an item as this. As I said before, it is right to take a straightforward and 
business-like view of the matter, and I do not anticipate, if the prosperit; 
which this country now enjoys should be continued, any loss whatever wi 
be sustained. I am sure Mr, Coleman will forgive me for referring to that 
part of his report. There is one passage here, at the bottom of the second 
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jige, which refers to a mortgage which is the subject of legal proceedings. 

beg you to understand, gentlemen, that this does not apply to any pro- 
ceedings taken against the bank upon any of those mortgages; but the 
bank have thought it right themselves to institute legal proceedings for the 
purpose of enforcing one of the mortgages, and, therefore, of bringing the 
matter to an earlier conclusion than would otherwise be the case. There 
has been no loss sustained by that, and I have no reason to suppose that 
any will be sustained. I cannot dismiss this part of the subject without 
paying the highest compliment which I am capable of paying to the energy, 
activity, and zeal with which our worthy solicitors have acted on this trying 
occasion. To them we are exceedingly indebted for most valuable assist- 
ance. Long before the career of the unhappy man was terminated, whose name 
I need scarcely mention to you again, they had taken steps for realisation, and 
for the securities being vested in the trustees of the bank, and not continued 
as a deposit, which is the ordinary banking security. You are aware, as men of 
business, that if a gentleman borrows a sum of money for atemporary purpose, 
he merely lodges a security. The directors were not satisfied with that. 
Mr. Sadleir’s account amounted to so large a sum that they thought it right 
to have all those securities vested in the trustees of the bank, so that there 
might be no doubt on the subject. That was done in the month of Sep- 
tember last. But when it was discovered, after his death, that frauds had 
been committed, that forgeries had been detected, that false deeds had been 
placed as securities with other parties, it became immediately advisable 
that a fresh examination of those securities lodged with this bank should 
take place. The solicitors most promptly, readily, and willingly acceded to 
the suggestion that an independent solicitor of the highest eminence who. 
could be found in the City of London should be asked to take the thing in 
charge, and have it investigated through a separate channel, so that there 


might be no doubt of the validity and sufficiency of those securities. Messrs. 
Freshfield undertook to — that duty through their own solicitor in 


Dublin, and the result of that investigation you have before you. There 
ean be no doubt of the validity of those securities. I only think it right 
thus to call your notice to the valuable assistance which you derived from 
our excellent solicitors upon this occasion. We have been thus explicit 
cause we felt that now was the opportunity to place this bank in a _ 
tion which might secure the entire confidence not only of the shareholders 
themselves, but also of the valuable customers of the bank. And now I 
will address a few words to you upon our future prospects. We have 
reason to suppose, looking to the prosperity of the country generally, and I 
hope I may say to the prosperity of this bank, that we may look forward 
hopefully to an extension of the business of the bank, and to an extension 
of the profits to ourselves. I need scarcely tell you that the management 
of sixty-two branches, in addition to the parent stem in London, is an 
anxious task, and requires constant attention and considerable care. I am 
lad to say that it has that care. I have been but a very short time at the 
ard, but I have seen quite sufficient during that time to satisfy me that 
greater zeal could not be shown than was shown by those directors who 
were left in charge of the bank after your last meeting. I am entitled to 
say this as a party who can claim no credit for it myself, having joined the 
board scheequealh , and none of these events having taken place since. 
Some ardent spirits, perhaps, may have thought that the directors should 
have called the shareholders together earlier than we have done. I need 
not tell you that hurried assemblages of the shareholders, after such an 
event had taken place, would have been calculated to excite alarm in the 
customers of the bank and the shareholders themselves. We have taken 





Reports of Joint-Stock Banks. 585 


the legitimate opportunity of the expiration of the half-year to bring the 
accounts before you, as nothing in the accounts themselves requires it to be 
done sooner. I may tell you, gentlemen, that the number of the share- 
holders has materially increased since our last meeting; the number now 
exceeds 800. I believe this is by two-fifths more than you ever had before. 
I will only further say, that much as the directors may exert themselves to 
extend the business of the bank, it is not less the duty of the shareholders 
to aid in so doing; and if those shareholders who have recently joined, as 
well as those who were in the bank before, will but exert themselves—now 
that I am sure they are satisfied of the soundness and prosperity of the 
bank—if they will but each of them introduce one new customer to the 
bank, what an important addition will be made to the number of our 
customers. I want to bring that point to your attention; and I am quite 
sure if you will act on the suggestion you will, when pe meet here next, 
see a more extended and still more prosperous state of things than you do 
even now. The chairman then moved the adoption of the report, which 
was seconded by Mr. Wheelton, and carried unanimously. 

Mr. McKewan, in returning thanks for the compliment paid to the 
officers of the bank, thus remarked on its general position :—“‘ tt is not my 
desire, sir, even if I had the ability to make a speech, to detain you for a lon 
time, but I may be pardoned if I refer a little to the present position of 
the business of the bank. Of course, from the position there occupied in 


the bank so many years, I am not unacquainted with the character of its 
business, nor with its prospects. I may say, through all the anxious and 
troublous times, which I trust are now terminated as far as the bank is con- 
cerned, I have never abated one jot of my own confidence in its continued 
properity, from my perfect knowledge of the integrity and soundness of its 


usiness. But, sir, we must not forget that we are now exposed to a 
greatly increasing competition. Probably—certainly—never in the history . 
of banking, has competition been so rife as it is at the present moment, 
and especially in the City of London; it is therefore a matter of gratifica- 
tion to us, and to me individually, as being in London, to know that we 
have received a considerable accession of shareholders from gentlemen who 
are residing in the pt none and its neighbourhood; and therefore we 
liave a right to look to them for that support which shall increase the 
business of the bank, and so tend to increase the profit of the shareholders. 
Competition will extend to the country, and there we must expect to meet 
with it ; but we stand in circumstances of great advantage as regards our 
competitors, whoever they may be, because we possess the confidence of our 
constituents there. We possess the experience of twenty years’ conduct of 
such a business ; and let me tell you that those who engage in business will 
find that experience can never be obtained without being paid for very 
dearly. We have paid for it in past years, and so will those who come in 
competition with us in country districts find that, for some years at least, 
the expense of conducting a country business is something rather serious. 
I will not further detain you, but will again renew my thanks. It would 
be invidious in me to make any promise to you. I can only say, as far as 
my humble efforts are concerned, and I may say the same for all my 
colleagues, they will be devoted to your service as they have been ; and I 
trust that when we meet at the beginning of the ensuing gyear, we shall be able 
to present to you a report, not only as good as that which has been 
received to-day, but even surpassing it.” 

The business was then declared concluded, and the meeting separated. 
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BANK OF LONDON. 


At an adjourned meeting of the Bank of London, Sir J. V. Shelley pre- 
siding, the report of the auditors was a adopted. It was 
stated, in answer to questions, that the meetings will be yearly, and that 
the directors will give consideration to the publication of the accounts pre- 
viously to calling the shareholders together. A resolution brought for- 
ward on this point was well supported. With reference to the connection 
of the Bank of London with the Bank of London and National Provincial 
Insurance Company, it was again mentioned that they stand simply in the 
relation of landlord and tenant, the latter paying rent, and having intro- 
duced good business. Annexed is an abstract of the auditors’ report :— 
We directed particular attention on this occasion to the preliminary 
items of account—such as the capital account, and preliminary and 
building expenses; and, having been furnished with ample information 
and proper vouchers, we certify that those accounts are accurately and 
fairly stated. The title-deeds of property purchased, and the securities of 
various classes in the bank, were produced to us; and we attended at the 
Bank of England to verify the accounts of Government stock; all these 
items we found to be correct. We may add, that we have found the 
business of the bank in London has been steadily progressing from the 
commencement, that a considerable country agency has been acquired, and 
that the Charing Cross branch is already a source of profit. The accounts 
of the bank are kept upon a system which enabled us to inform ourselves 
without difficulty —_ every head. Nothing within the proper range of 
our inquiry was withheld; the bad and doubtful debts incurred are remark- 


ably small; and we have the satisfaction of stating our opinion that your 


affairs have been managed hitherto with great prudence, and that a conti- 
nuation of such management must tend to promote the interests of the 
proprietors, and to maintain public confidence. 





CUMBERLAND UNION BANK. 


THE proprietors of the Cumberland Union Bank held their twenty-seventh 
annual meeting at Workington, on the 29th July, 1856, to receive the report 
of the directors, and declare a dividend. 

The statement of accounts showed the net profits of the year to be 
£15,915 12s. 6d., being at the rate of 264 per cent. upon the increased 
capital. -A dividend of £5 per share of £30 was declared, being at the 
rate of £16 13s. 4d. = cent.; and, after reserving £540 12s. 1d. to pay 
the income tax for the current year, their remained £5,375 0s. 5d. to 
carry to the guarantee fund, which, with that addition, now amounts to 
£27,639 6s. 11d., making, with the capital of £60,000, the proprietary funds 
of the bank to stand at £87,639 6s. 11d., in place of the £20,000 originally 
advanced by the proprietors. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Tue twentieth general meeting of this bank was held at Dee’s Royal Hotel, 
on the 12th of August, Mr. E. Armfield in the chair, when the following 
report was adopted :— 

e Birmingham Town and District Bank has now reached its twentieth 
anniversary, and it is gratifying to the directors, in taking a retrospective 
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view of its course, that they can report it to be one of growing im- 
portance, and increasing value to its proprietors. It is true that during 
this period losses have been incurred, by which an inroad bas been made 
upon its profits; but notwithstanding such drawbacks, the dividends have 
risen from 5 to 15 per cent., the income tax upon which has been borne by 
the bank; and a Poymer fund has been raised up nearly equal in amount 
to two-thirds of the paid-up capital. The financial year, ending 30th June, 
1856, has produced a large gross amount of profit, which has only in one 
instance been surpassed by this bank. This is an encouraging fact, as 
indicative of the increase which it is making in its general business con- 
nections. From the profits of the past year the directors have deemed it 
prudent to write off a considerable sum against the deficiency which may 
arise in converting the securities held for the protection of an account now 
in course of liquidation. But notwithstanding this deduction, the directors 
are enabled to state, that having gone carefully through the accounts of the 
bank up to the 30th of June last, they find, after deducting all charges, 
providing for bad debts, and paying the increased rate of income tax, that 
the profit on the year amounts to £11,635. This sum, added to that of 
£1,347, left from the division of profit last year, will make a disposable 
total of £12,983. The directors, therefore, propose, subject to the approval 
of this pacing. make a dividend of five shillings per share, nr ya 
bonus of two shillings and sixpence per share, free of income tax (being at 
the rate of 15 per cent. per annum upon the paid-up capital of £75,000). 
This will leave a balance of £1,733, from which £100 will have to be 
deducted as usual, towards the building account, and the residue of undi- 
vided profit, say £1,633, to be carried over to next year’s account. 
This appropriation of profit will stand thus :— 

March dividend and bonus ... is ss ioe «» £5,625 
September dividend and bonus, now proposed __... «+ =: 5,625 
Building account cos eee ee eee coe 100 
Carried to next year’s account eee ove ove +» —«-1,633 


£12,983 1 


———— 


The surplus of undivided profits from last year... «. £1,347 15 
The profit on this present year eee sop ove ee =, 635 11 


4 

9 

£12,983 7 1 

The dividend and bonus to be payable on or after the 1st September next. 
The guarantee fund remains as before, at £45,000. 


The dividend and bonus, as proposed, were carried with the usual votes 
of thanks to the directors and officers, 





STOURBRIDGE AND KIDDERMINSTER BANKING COMPANY. 


Tse annual general meeting of the proprietors of this company was held 
on Tuesday, August 12, at the Lion Hotel, Kidderminster. The report was 
as usual issued prior to the meeting, and had been in the hands of the pro- | 
prietors two or three weeks. It alludes to the circumstances under which, 
six years ago, it had been deemed prudent to reduce the rate of dividends 
to five per cent. per annum on the capital, augmented as it then stood by a 
ea of the profits having from time to time been capitalised until a total 
been sented double the amount per share originally paid up. The 
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directors proceed to say that by this prompt measure a uniform rate of 
dividend has since been maintained, and the heavy losses then existing have 
been entirely cleared off; and they are now enabled, after mature consi- 
deration, to recommend an increase in the rate of dividend, besides appro- 
—— a considerable portion of the surplus profits of the past year asa 
‘oundation for a permanent guarantee fund. The fluctuations in the value 
of cash at call, which at the last meeting were alluded to, having been re- 
duced in the course of the year ending Midsummer, 1855, from 44 per cent. 
to 2} per cent., were noticed. Owing to the drain of bullion, a reaction 
then took place, until, in the middle of October, cash at call had reached 5 
per cent., at which rate it remained till the end of May, when a gradual 
reduction took place, and it had, at the time of the present report being 
issued, fallen to 3} per cent. The directors considered these fluctuations 
by no means desirable, either for bankers or their customers, and their 
system had been as far as possible to equalise the rates of their allowances 
and charges, so as to preserve a fair average on both sides; and the result 
had been a very considerable increase of safe and good business at the head 
office, as well as at the branches and agencies. The accounts of the com- 
pany for the year ending June 30, 1856, show, after deducting all current 
charges, a clear surplus profit of £21,371 11s. 7d., which is a considerable 
increase on any preceding year, and in addition to the Christmas dividend 
of 5s. per share already paid, the directors now recommend a further 
dividend of 7s. 6d. per share for the Midsummer half-year, making a total 
of 12s. 6d. per year for the whole year, free of income tax, as usual. Of 
the balance they recommend that the sum of £15,000 be carried to a 
arantee fund account, and invested either in Bank stock, Government 
unds, or other negotiable guaranteed securities, and the residue, 
£121 11s. 7d., carried forward to the next half-year. The lease of the 
bank premises at Kidderminster has just terminated, and the directors have 
felt it right to secure more extensive premises within one door of the pre- 
sent establishment. It will, however, be necessary to erect a new and 
suitable edifice for the requirements of the bank, and should this recom- 
mendation be sanctioned by the proprietors, an approved design will be 
submitted at a special general meeting. When this is accomplished, the 
roprietors will have their own freehold bank premises at Stourbridge, 
romsgrove, Stratford-on-Avon, and Kidderminster. 

At the conclusion of the reading of the directors’ report, Mr. Thomas (of 
Bromsgrove) rose, and said that in any remarks he might make he trusted 
he should not be misunderstood. He had no intention to blame the 
directors, who he thought were worthy of all credit for the care they had 
bestowed on the affairs of the bank ; but he trusted they would so far agree 
with him as to consider that the time had come when the proprietors might 
fairly receive a larger increase of dividend than was recommended in the 
report. The profits of the past year had been larger, and he thought an 
increase might be made without detriment to the welfare of the bank. He 
would not say more until he had heard the decision of the board, which he 
trusted pare preclude him entering into the lengthened comparison with 
other joint-stock banks which he was otherwise prepared to give. 

Mr. Pitman said that the wishes of the directors were to act in unison 
with the expressed will of the proprietors, and if this were in favour of an 
increase, the best way would be to make a bonus, say of 2s. 6d. per share. 
This would make the payment 15s. per share for the year. 

After some further remarks, it was agreed that a bonus should be 
declared, in addition to the dividend recommended by the report, the 
whole to be payable on the 26th instant, free of income tax. 
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BANK OF NEW SOUTH WALES. 


Tux following report of the Board of Directors of the Bank of New South 
Wales was presented at the half-yearly general meeting of the proprietors, 
held on the 30th day of April, 1856, at the Banking-house, Sidney. 

The directors have the satisfaction of presenting to the proprietors the 
balance-sheet of the bank, for the half-year ended the 31st March. 
Showing the undivided balance of last half-year ... -. £8,282 13 5 
To which are to be added the next profits, after paying all 

expenses, providing for bad and doubtful debts, deduct- 

ing rebate on current bills, and making an allowance in : 

reduction of bank premises and fittings ... pes -» 53,378 0 8 


Making a total of ase --. £61,660 14 1 
which the directors recommend to be appropriated as follows :— 
To payment of dividend, at the rate of 20 per cent. per 
annum eee woe eee wee eee eee --- £50,000 0 0 
In increase of reserve fund ... pom es a . 9,658 11 7 
Retaining for equalisation of future dividends ... ... 2,002 2 6 


: £61,660 14 1 
The reserve fund will now amount to as me ---» £110,000 0 0 


The directors deem it desirable that they have conferred upon them the 
authority to establish such further branches or agencies as they may think 
it expedient to form during the current half-year. 

It devolves upon the present meeting to appoint a director in the room of 
William Walker, Esq., who resigned on his departure for England in De- 
cember last. Robert Tooth, Esq., who has acted temporarily under the 
— of the directors since that period, is the only candidate for the 

ce. 


The dividend will be payable at the head office on and after to-morrow, 
and at the branches immediately on receipt of advice. 
On behalf of the board of directors, 
DanreEt Cooper, President. 
Aggregate Balance-sheet of the Bank of New South Wales, 31st March, 1856 
(including London Branch to 31st December, 1855). 
Dr. 


To Bank Stock bee fee aa as ‘iti --» £500,000 0 
Notes in circulation ... ae ae sie -» 703,901 0 
Deposits and other liabilities ... ove eee «.» 2,281,877 19 
Old Bank circulation ... oad . jem ies 3,445 0 
London branch ... we eee os pase eo 1,448,083 12 
Reserve fund... i ot on cen -- 100,341 8 
Profit andloss_ ... ove e oes ve 74,032 18 





£5,111,681, 18 11 


—__ 


-» £748,692 1 9 
vee 192,310 15 I1 





Carried forward £941,002 17 8 


—___ ______._e 
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Brought forward £941,002 17 8 
By Government securities ... an ih See -. 272,600 0 0 
Notes of other banks... ida oti a sts 28,355 0 0 
Bank premises ... bats whe ead od és 45,756 11 0 
Bills discounted, and other debts due to the bank ... 1,924,067 6 10 
London branch ... oF os Fest ate : 1,898,639 10 11 
Insurance account <oe xa eas ‘ae ae 10 12 6 
Suspense note account ... vee see cos vee 1,250 0 0 





£5,111,681 18 11 


PROFIT AND LOSS. 


To Rebate on bills ... es ins gn ane eo. # £13,372 4 
Dividend for half-year, at the rate of 20 per cent. per 
annum ... eee eee eos ose eee coe 50,000 0 
Reserve fund ... eke a ib ods oF 9,658 11 
Carried forward to equalize future dividends eae 2,002 2 





£74,032 18 
By amount from last account (October 1) one — £8,282 13 5 
Profits of half-year ending this day (March 31)... 65,750 5 1 





£74,032 18 6 
RESERVE FUND. 
To Balance (March 31) ... eos vee see -- £110,000 0 0 


By Balance September 30, 1855 ... eee bee 
Premium on sale of unappropriated shares 
(January 31) ose eee ses eos eos 79 3 
Sundry recoveries from bad debts (March 31) bes 262 5 
Amount from profit and loss ... oe coe 9,658 11 


-- £100,000 0 





£110,000 0 








(Signed) Francis MitcHeE.1, 


J. Mitson, Jun., 
Audited April 24, 1856. 


The foregoing report was carried unanimously. 

Robert Tooth, Esq., was unanimously elected as director in the room of 
William Walker, cus | 

Moved by Richard Jones, Esq., seconded by 8. D. Gordon, Esq., that 
the thanks of the proprietors be given te the board of directors, for their at- 
tention to the interests of the bank during the half-year last past. 

The meeting was numerously attended. 


} Auditors, 





BANK OF MADRAS. 


Tue directors have declared a dividend for the half-year ending 30th of 


June, 1856, of 60 rupees per share, being at the rate of 12 per cent. per 
annum on the capital stock of the vr pin 5 
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ASSETS. 
Cash credits on deposit of Government securities ... --- £626,628 6 


Loans ,, on do. of de. .. ‘ “an -.-2,020,991 4 
Government bills discounted ... ou re aes +. 230,349 2 
Private bills ditto ose tea ove éoe cos «» 671,631 12 
Bank of Ben coe wee ote wee ese ew» 14,316 13 
Bank of Bombay Fam ae ae er AS ae 2,046 8 
Dead stock ses den oo pies eée con eo. 25,287 12 
Balance of cash on hand sa... ‘ a « +0+2,962,553 3 


e2inwoovvwora 


£6,553,805 0 


| 


LIABILITIES. 
Bank notes and post bills in circulation ose eee £1,435,371 
RE a ee ge ee ee 
Proprietor’s capital... s20 ABs cee eee ++» 3,000,000 
Reserved fund and profits for half-year ended ... vee —«- 228,009 


eoliloovow 


£6,553,805 
Profit and Loss. 


Reserved fund at 31st December, 1855 ... eee eee 34,350 6 9 
Net profit for half-year ... eee eve . 193,659 2 0 


£228,009 8 9 


Dividend at 12 per cent. per annum on capital... eos 180,000 0 0 
Balance of reserved fund ... ove oe ose 48,009 8 9 


£228,009 8 9 


——EE 
ood 





PROVINCIAL BANK MEETINGS. 


Tae annual meeting of the Stourbrige and Kidderminster Bank has 
just taken place. A dividend of 7s, 6d. was proposed, but, at the sugges- 
tion of a shareholder, a bonus of 2s, 6d. per share was added, and, with 
the approval of the directors, sanctioned by the meeting. This will make 
the dividend of the last. year at the rate of 15s. per (102. paid up) 
per annum. The Directors of the Bilston Banking Company have de- 
clared a dividend at the rate of 33 per cent. for the half-year. The 
directors of the Dudley and West Bromwich Banking Company have issued 
a circular, from which it would ‘appear that the establishmeut has com- 
pletely recovered from the panic to which it was subjected eighteen months 
ago. A dividend has been declared for the half-year at the rate of 5 per 
cent., free of income tax. The profits which have accrued would have 
allowed a larger dividend, but the directors have resolved to confine the 
amount to 5 per cent, until the guarantee fund amounts to 30,0007. From 
the report of the Shropshire Banking Company, it appears that the loss by 
Allen is now ascertained to be 159,266/., and by Gilbert, 25,0367. Of the 
call due in June, 1855, 70,3757. has been received; 1,300/. as due upon the 
shares which belonged to Horton, Allen and Gilbert, leaving 2,325/..still 
unpaid. The accounts show a working capital sufficient to carry on the 
business of the bank efficiently, without making any additional call; but 
until a greater advance has been made in realising the securities, the 
directors feel a difficulty in giving a more detailed statement of affairs, 
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The deposits now reach 300,000/. The Midland Banking Company has 
held its annual meeting. The directors reported that the year’s profits, 
after paying the past year’s income tax, and providing for every bad and 
doubtful debt, amounted to 30,0147. The dividend paid on the 31st of 
December was at the rate of 3/. 10s., and they now proposed a similar 
dividend for the half-year ending on the 30th of June. These would 
amount to 18,200/., and leave a surplus to be carried to the guarantee fund 
of 11,8142. The paid-up capital amounts to 130,0007. At the annual 
meeting of the shareholders, in August, 1851, the directors were empowered 
to create and issue 600 additional 50/. shares ; 250 were accordingly issued, 
and the directors now thought the time had arrived when it was desirable 
to close the share capital ; they therefore proposed to issue rateably among 
the proprietors the remaining 370 at 100/. per share, which would give one 
share in seven to each of the shareholders. The proprietors approved the 
directors’ recommendations. The Midland Bank is in 50/. shares, paid-up; 
the market price in the share lists stated to be 125/., being at a premium of 
751. By the additional shares to be issued, 18,5007. will be added to the 
capital of the bank, and the like amount to the guarantee fund, thereby 
making it nearly 95,0007. The Birmingham Banking Company have an- 
nounced a dividend of 10s., and a bonus of 10s. per share, for the half-year 
ending in June. The shares are of 20/., 101. only of which is paid-up. 
The 102. share in the market is 377. The directors of the Wolverhampton 
and Staffordshire Banking Company have issued a circular, in which they 
announce a dividend of 10s. per share (50. shares, 10/7. paid-up), for the 
half-year. This is the same amount of dividend paid last half-year. 
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Communtrations. 
To the Editor of the ‘‘ Bankers’ Magazine.” 








CIRCULATION OF CHEQUES.—BANK RATE OF DISCOUNT. 


Sir,—1. From sections 7 and 8 of the last Stamp Act, a stamp would appear 
to be required for every cheque sent beyond fifteen miles from the place 
where payable, but some or bankers think a stamp unnecessary for 
cheques received by a person within the fifteen miles, and sent or taken 
beyond that distance for the purpose of being placed to his account with 
his banker. The country bankers I refer to seem to imagine that a cheque 
is not “negotiated or circulated” by a person who pays it into his own 
bank account. Do the sections indicated above admit of this interpre- 
tation P 

2. Is the rate of discount announced by the Bank of England as its 
minimum rate strictly and invariably adhered to, or are bills sometimes 
discounted at that establishment under the rate published as its minimum 
for the time ? 

3. The rate at the Bank’s branches is understood to be fixed at half 
below the London rate ; is this rule unbending except at times when it may 
be made public that the rates for town and country will be equalised ? 

I am, sir, your obedient servant, 
J. Jonzs. 

[1. The question has been frequently discussed in these pages, and there 
is a difference of opinion among bankers. The safer course would be to 
use the stamp, but we believe the practice is in general the other way.] 
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CROSSED CHEQUES. 

Srr,—TI shall feel obliged by an early answer to the following questions :— 

1. A person receives a cheque on his banker crossed ‘and Co.;’ he 
wishes to place it to the credit of his account, but the banker refuses to do 
so, as he says that according to the new act of Parliament a crossed cheque 
must be presented to the banker it is drawn upon by another banker. In 
this case, would the banker’s compliance be illegal ? 

2. If a cheque is stamped and made payable to order, is the crossin 
“and Co.” to be attended to the same as if the cheque is unstamped an 
payable to bearer; or does the law with regard to crossed cheques apply 
in all cases, whether stamped or not ? 

I am, sir, your obedient servant, 

Nottingham, August 13, 1856. An INQUIRER. 


[1. This question is answered in another part of the magazine, in the 
article on “‘ The Law of Crossed Cheques.” 

2. The law applies to stamped and unstamped cheques, and to cheques 
payable to order or to bearer on demand. In the case of a crossed cheque 
payable to order, there must be an indorsement, and it must be paid ta 
some banker. ] 





CHEQUE INDORSED BY AGENT. 

Srr,—Would you have the kindness to inform me, through the medium of 
your valuable journal, whether, in the indorsement of a cheque by procura- 
tion, it is of any consequence if it be signed “ per pro, A. B.,” “pro A. B.,” 
or “for A. BP” 

The reason I have for making this inquiry is, that a cheque payable to 
order was recently returned to us indorsed “ pro” only, on the ground sim-~ 


ply that the addition of the word “ per” was absolutely necessary to render 
the indorsement regular. 


I am, sir, your most obedient servant, 
CasHIER, 
Bakewell, 14th August, 1856. 


[We think the banker who returned the cheque did right. The words 
“per pro.” mean ‘by procuration, which is a more regular form than “per” 
(by) or “ pro” (for) simply. 

But all indorsements of this kind are more or less objectionable, and we 
question very much if they fall within the meaning of 16 and 17 Vict., c. 
59, s. 19, which protects a banker from inquiring into the genuineness of 
an indorsement by the payee of a cheque.] 


SS 


HEMEL HEMPSTEAD AND WATFORD BANK, 


Tue notes of the Hemel Hempstead and Watford Bank were refused pay- 
ment by its London agents on the 14th of August. The firm consisted of 
Messrs, Smith and Whittingstall; but Mr. Whittingstall died a few weeks 
back, and the difficulty announced is attributed to hesitation on the part of 
his executors to assume the responsibilities of the establishment without full 
investigation. The extent of its liabilities has not transpired, but they are 
thought to reach about £70,000. It was a bank of issue, and under Sir 
Robert Peel’s act of 1844 was entitled to a circulation of £23,842. The 
amount of notes actually out, according to the last monthly return, was. 
£}9,355. An impression prevails that Mr, Whittingstall died possessed of 
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large property, and confidence is still entertained in its being ample to meet 
l engagements. Mr. Smith, the surviving partner, is a solicitor. The 
estate has been placed under the administration of bankruptcy, 


Potes of the Month. 


Nationat Dest.—According to a parliamentary return, the amount of the 
National Debt on the 31st of March last was £775,312,694, on which the annual 
interest is £23,267,361. During the year ending at that date, the stock created 
was by loans £21,555,416, and by funding of Exchequer bills; &c., £3,352,718, 
involving an annual interest of £747,243. 


Torxiso Stare Banx.—Accounts from Constantinople re that the Govern- 
ment have announced their es for the establishment of a State bank. The 
capital is to be £3,000.000, and the bank is to have the privilege of issuing notes 
to a like amount. It is to undertake, however, to negotiate a 5 per cent. loan for 
£5,000,000 at 90, to be applied to take up inconvertible paper and debased cur- 
rency, the interest on which, together with 1 per cent. for a sinking fund, is to 
provided for by the revenues and tributes of the Danubian Principalities. The 
concession for the bank is to be granted to those among the competitors who will 
offer to take the whole or the largest portion of the loan; but as, at the present 
value of Turkish bonds in the London markets, that transaction would involve a 
loss of about 4 per cent., and it is also alleged that further large sums ‘are likely 
to be required to clear off the expenses of the war, there seems little probability 
of any respectable capitalists being willing to entertain the project. 

Avsrratian Gotp.—A recent parliamentary return gives the amount and 
value of the gold that has reached our shores since the discovery of the precious 
metal, in May, 1851. New South Wales and Victoria prove, in this respect, as 
in several others, the most wealthy of the Australian colonies. In 1851, there 
was only a difference of 1,000 ounces between the gold exports of the two colonies. 
In 1852, New South Wales attained its maximum in the yield of gold, and has 
since decreased rapidly ; Victoria, on the contrary, has steadily progressed, and 
apparently there is no bound to her auriferous store. The total value of the 
gold found in Australia in the years 1851 to 1855, inclusive, exceeds forty-one 
millions of pounds sterling, of which New South Wales has yielded one-seventh. 
The actual value, as given in the blue book, stands thus:—New South Wales, 
£6,832,141; Victoria, £34,798,564. In ounces, the exports of Victoria exceeded 
24 millions last year, while, during the same period, the sister colony sent 
64,384 ounces. New South Wales despatches to this country, while Victoria 
sends to other of our colonies, the United States, and various foreign states, a 


small portion of her riches. The value of the gold is estimated for this return 
at the rate of £4 per ounce. 


Particu.ars or Nores.—A correspondent complains of loss sustained throu, 
laxity of system on the part of the Northumberland and Durham District Bank 
at Sunderland. A person in his employ received payment for a cheque at the 
bank, and afterwards finding the amount short, applied for the particulars of 
the notes issued for it. The reply was that it is not the practice of the bankers 
of Sunderland to take the numbers of the notes they pay away, and hence all 
possibility was shut out of tracing the origin of the loss. 


Narionat Savines Banxs.—The prospectus has been issued of the National 
Savings Bank Association, with a capital of £10,000, to be increased to 
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£100,000. The object is to create an independent savings bank, presenting 
security of a more tangible nature, combined with greater freedom of action, 
than is possible under the existing system. The result of savings banks on the 
charitable or paternal system has been a heavy loss to the Government, while the 
depositors have also suffered, since eye ame have failed foran aggregate amount 
of £150,000. Yet the rate of interest allowed is at the highest only £3 0s. 10d. 
per cent.; in the majority of cases it is far below that sum; and there are at 

resent 483 places, with more than 3,000 inhabitants, without a savings bank. 

foreover, out of 485 savings banks in existence, there are only four in which 
the depositors have the responsibility of the managers and trustees as a protec- 
tion. In all the others these parties have declined to assume any personal 
liability, and in no case is there any subscribed capital to fall back upon. The 
promoters of the proposed association believe that, adopting the ordinary rules 
of business, they could remedy these defects, pay at least 34 per cent. to their 
depositors, and secure a remunerative profit for their shareholders. 


Savines Banks rv Evrorr.—A report on the operations of the savings banks 
of Paris, and of similar institutions in all France, for 1855, has just been 
published; and the following are the principal features which it presents:—The 
sum in hand in the Paris Bank on the 3lst December, 1854, amounted to 
48,182,475f., due to 212,308 depositors ; the amount received was 26,826,352f.; that 
reimbursed, 28,064,504f; and there remained in hand, on the 31st December last, 
46,944,324f., due to 216,052 depositors. The amount of deposits in the course of the 
year shows an augmentation of 4,358,850f. in money, and of 4,000 in the number of 

itors, over the preceding year. This increase, considering the dearness of 
living, the high rents, the war, and other unfortunate circumstances, is remarkable; 
and it is the more so, that whilstin 1854 only 14,439 of the total number of depositors 
were working men, not fewer than 16,157 of that class are included in the total 
of 1855. As to the savings banks of all France, the number of them, including 
that of Paris, was 363, and the number of depositors in them 865,478, the 
amount of their deposits being 271,556,668f. As the population of the empire 
is 35,781,000, there was 1 depositor for every 41 souls. The proportion of 
depositors to population varies considerably in different departments: thus, in 
the Seine there was 1 for 6 6-10ths souls, and in the Rhine 1 for 7 3-10ths, whilst 
in twenty other departments there was not 1 in 41. In England, Ireland, and 
Scotland, where savings banks are infinitely more developed, the number of 
banks last year was 584, the number of depositors over 1,300,000, and the 
amount of deposits 832,324,000f. (£32,246,000) ; and the proportion of depositors 
to population was (the report only calculates the —s at 26,000,000) 1 for 
every 20 souls, or rather more than double that of France. The general situation 
of the savings banks in Austria and the German States could not, from the 
want of sufficiently precise returns, be ascertained; but at Vienna there was 1 
depositor for every 2} souls, in the kingdom of Bohemia 1 in every 64, at 
Berlin 1 in 12, at Leipsic 1 in 5, at Frankfort 1 in 10, in Hamburg 1 in 6, and at 
Altona 1 in 3. As regarded other parts of Europe, there was, it appears, 1 
depositor in every 12 souls in Denmark, 1 in 3 in Bale, rather less in Geneva 
and Nenfchatel, 1 in 37 at Turin, and 1 in 43 at Madrid. In the United States, 
the proportion was 1 in 16. 


Nationan Discount Compaxy.—At a meeting of the National Discount 
Company, the proposal for raising additional capital was confirmed. It was 
in answer to questions, that operations are making satisfactory 
progress, and that the unallotted shares, when issued, will be appropriated for 
the benefit of the company. 


A Deravurmxc Manacer.—Mr. T. Evans, the manager of the Tewkesbury 
branch of the Gloucestershire Banking Company, has been acquitted of the 
charge of embezzlement, on the ground that he was a partner in the company, 
and was dealing with his own money. He had been in the habit of making 
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advances to himself and his friends, the deficiency at last amounting to £3,250. 
These operations have been described as “ irregularities, and nothing more.” 





MERCANTILE SUSPENSIONS. 


Tne mercantile suspensions during July were rather numerous, but they 
did not include many firms of importance. The failure of Messrs. Adams 
and Co., the bankers of Hertford, already noticed, is only recorded here 
with the view of making the list complete. The only metropolitan suspen- 
sion of consequence, is that of Messrs Marzetti and Co., who were engaged 
in the shipping and insurance trade. The liabilities, it is said, will prove 
considerable, but the assets, it is thought, will reach a respectable amount. 
The other failures were principally provincial, and in the case of those of 
Manchester, reekless trading appears to have been the chief cause of the 
mischief, 
July,—Messrs. Alie, Grand and Oo., Paris, bankers. 

J. Nunns, Live 1, cotton broker. 

Messrs. Marzetti and Sons, London, merchants. 

Messrs. Wright and Co., Stockport, manufacturers. 

Messrs. Lowe and Lawes, Manchester, manufacturers. 

Messrs. Baxter and Co., Manchester, manufacturers. 

Messrs. Reed and Sadler, Bristol, spirit merchants. 

Messrs; 8S. Adams and Co., Hertford, bankers; 


The mercantile failures in the course of the last month have not been 
numerous, but they include another small country bank, viz., the Hemel 
Hempstead and Watford Bank. The other firms are not of consequence, 
and may be recorded as follows :-— 


August,—Messrs. Pickford and Keene, American merchants, London. 
Messrs. Courtenay, Kingsford and Co., American merchants, 
London. 
Messrs. Smith and Whittingstall, bankers, Hemel Hempstead 
and Watford. 


The failure of the Hemel Hempstead Bank is noticed elsewhere. The 
particulars of thé other small suspensions are not worthy of detail. 








BANK MOVEMENTS. 


The prospectus has been issued of the Bank of Toronto (Canada), with a capital 
of £500,000. It is stated that £200,000 has been subscribed in the province, and 
the portion now offered in England is £100,000, in shares of £20 11s. each, the 
whole to be paid up within three months. 


Mr. Adam Ferguson has been appointed manager of the Bank of Bolton, 
having been in the service of the company, as accountant and cashier, since its 
formation in the year 1836. 


Mr. John Cater, a director of the Bank of Eeyrt, who recently proceeded to 


Alexandria on behalf of that undertaking, is sta 


to have returned with very 
satisfactory accounts of its progress and prospects. 
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The directors of the Ottoman Bank have made a call £5 per share; and in 
addition to their establishments at Constantinople and Galatz, they are about to 
open branches at Smyrna and Beyrout. 








MONTHLY CHRONOLOGY. 


July 9.—Announcement of the suspension of Messrs. Allie, Grand, and Co., 
bankérs, of Paris. 

10.—Failure of Mr. John Nunns, cotton broker, of Liverpool. 

11.—Suspension of Messrs. Reed and Sadler, wine and spirit merchants; of 
Bristol. e liabilities estimated at £80,000. ; 

13.—H. R. H. the Duke of Cambridge appointed Commander-in-Chief of the 
army, vice Lord Hardinge, resigned. 

15.—A meeting of the creditors took place of Messrs. Wright and Co., in the 
cotton trade, at Stockport, when it was ascertained that their liabilities would 
reach to about £80,000. 

15.—A change took place in the Spanish ministry by the resignation of 
General Espartero, and General O’Donnell was appointed prime minister. On 
the same day an insurrection broke out in Madrid, which subsequently extended 
throughout Spain. 

16.—Appreliension of Mr. T. Evans, late manager of the Tewkesbury branch 
of the Gloucestershire Bank, on a charge of embezzling upwards of £3,000, 

18.—The suspension announced of Messrs, Marzetti and Sons, merchants and 
ship insurance agents. 

20.—Failure of Messrs. Lowe and Lawes, of Manchester, with liabilities to 
the amount of upwards of £160,000. 

22.—Announcement of the stoppage of the Hertford and Ware Bank, con- 
ducted by Messrs. Samuel Adams and Co. The liabilities stated to be about 
£60,000. The estate is to be wound-up in bankruptcy. 

29.— Prorogation of Parliament. The royal speech delivered by com- 
inission. 


August 7.— Announcement made of the failures of Messrs. Pickford and 
Keene, and of Messrs, Courtenay, Kingsford, and Co., both firms being engaged 
as shippers of goods to New York. The liabilities of Messrs. Pickford are said 
to be small, and those of Messrs. Courtenay to reach about £100,000. 

11.—At a meeting of the creditors of Messrs. Marzetti and Sons, it was 
resolved that the estate should be wound-up under inspection. 

15.—Stoppage announced of the Hemel Hempstead and Watford Bank, con- 
ducted by ao. Smith and Whittingstall; the liabilities are supposed to be 
about £70,000. A petition in bankruptcy was subsequently filed against Mr. 
Smith, the surviving partner, and it has been decided that the estate should be 
administered under the arrangement clauses. 

15.—The will of the late Mr. Samuel Gurney proved in Doctors’ Commons. 
Independent of estates, the personalities were declared to be under £800,000. 

22.—Announcement made by the Portuguese Government of a loan for 
£330,000, for the construction of public works, &c. 








BANKING OBITUARY. 


Mr. John Darbyshire, the respected manager of the Bank of Bolton, died on 
the 7th of August, at his residence, Lightbounds, Halliwell, aged 73. 





Monetarp intelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
AUGUST, 1856. 


Ture has been little activity in mercantile affairs during the past month, 
the absence of capitalists and others from town, with the anxiety created 
respecting the harvest, having almost produced a suspension of business. 
In consequence of this state of things, the value of money has experienced 
some variation, and the tendency has been in favour of an advance. Had 
the late favourable weather continued and afforded the farmers an oppor- 
tunity of securing their crops, it is thought that the Bank directors would 
have reduced the rate of discount, but the discouraging rains which have 
since prevailed have so influenced financial prospoets, as to prevent for the 
present any probability of alteration. Although arrivals of the precious 
metals are still received from America and Australia, the bulk is not re- 
tained in this country, purchases being made for shipment to France, the 
“*Orédit Mobilier,” for the moment, being the largest operator. This steady 
drain has not caused alarm, because experience shows that our market, 
while the supplies are supported, can withstand the temporary pressure, 
but although there is no want of confidence in the future, the recurrence of 
these periodical transactions checks the development which would other- 
wise take place in trade. Remittances of silver to the East are still made 
on an extensive scale, and the principal absorption is confined to the Indian 
Presidencies. At the same time China is also assisting to increase the ex- 
port demand for this metal. As the Bank of England rate is 4} per cent., 
the bill brokers have negotiated first class paper at from 4 per cent. up to 
that point. Occasionally full terms have been demanded and maintained. 
Within the last few days the inquiry has again increased. Mercantile 
credit has been well supported, and the few suspensions which haye oc- 
curred, haye only connection with second and third class houses. 

The range of fluctuation in English stocks has been about one per cent., but 
the actual fall is scarcely half that amount. The market, influenced by the 
weather, has exhibited heaviness since the late uncertainty with respect 
to the harvest, but great comparative firmness has been exhibited, con- 
sidering the paucity of transactions. Exchequer bills have also varied to 
some extent, having been influenced by the occasional demand for money. 

Foreign securities have not varied in a great degree, but prices generally 
rule lower. The decline in some cases has been equal to 3 per cent., 
mainly caused by the inactivity of business. Meetings of Guatemala and 
Venezuela bond holders have been held, at which lengthened discussions 
have taken place with regard to these claims. The arrangement with 
Guatemala has been accepted, but the proposal from Venezuela has been 
definitively rejected, the bond holders refusing further to negotiate with 
the commissioners. Turkish and other speculative stocks have suffered from 
sales, and the proposal for a new loan by the Ottoman Government, in 
connection with the formation of a state bank, has created partial depression. 
The other markets having been heavy, has also tended to accelerate a down- 
ward movement. 

Railway shares, after having experienced an improvement, now exhibit 
symptoms of re-action. The half-yearly meetings in most cases have 





Monetary Intelligence. 599 


resented satisfactory results, but the operators having purchased largely 
in expectation of improved dividends, “the event,” to use a technical 

hrase, ‘has been discounted.” The retrogressive movement has not been 
extensive, but the market is on the average from £2 to £4 per share lower 
than it was last month. Indian and foreign are likewise weaker, a 
cessation of purchases having created flatness. 

The shares of the joint-stock bank companies are not so well supported, 
the apprehensions of the effects of competition, and the recent changes in 
two of these establishments, having brought forward sellers. The securities 
of the old established companies present little alteration, but the quotations 
are rather less buoyant. Royal British and the Western Bank of London 
exhibit the greatest depreciation. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month-just concluded :— 





Price on Price on 
July 29, | Highest. Aug. 27. 
EneuisH Founps. 


Consols ae ise oak soe (958 to 953) 95% 95} 


22s. p. Ils. 
Exchequer bills’ average ... { to } 24s. pm. to 
23s. p. 14s, pm, 





Foreign Stocks. 
ce ae iets .| 1023 | 1023 1014 
Chilian ose ese eee eee _ 106 105 
Dutch, 2} per cent. see eee _ 654 
Mexican... pie “a 22% 233 23 
Peruvian, 44 percent. ... . 813 83} 
Russian... am int » 1 28 113 
SS ay oh ie! ae | 443 45} 
Turkish, 6 per cent. soe woe | 1049 1043 

Ditto, 4 per cent. New scrip.... | 1064 107 


‘Ramway S#Hares, 
Brighton... oa Leo 109% 
Caledonian ... vos oes A 603 
Hastern Counties ... aot 10} 
Great Northern... sia 97% 
Great Western nee an “~ 624 
Lancashire and Yorkshire... 97§ 
London and North Western 
Midland... a 
South Eastern pore ose e L 
South Western... sbi ei 106} ex d. 
York, Newcastle, and Berwick ... 83 
York and North Midland ... oe 594 
East Indian... tos ant * 22% 
Northern of France ose o 424 413 

















THE GRAIN TRADE. 


The weather at the commencement of the month was favourable for the 
crops, and prices experienced an immediate decline. It was not only the 
encouraging prospects of the season that induced sales, but also the increase 
of supplies, both British and foreign. The fall, which was steady and pro- 
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gressive, has since been partially recovered, owing to the interruption of 
harvest operations by the rain, but with good weather there is yet time to 
secure the principal quantity of wheat, which, according to all accounts, will 
be a fair average yield. With respect to barley, the representations are 
less favourable, but oats, beans and peas, will, it is stated, prove prolific. At 
the latest moment, quotations in Mark-lane exhibit steadiness at the 
recovery, 


The Gazette returns for England and Wales have been :— 
Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1856. 


s. d. s 4d, 8. L a 4. 
CORR. vo Ft..8 wee OES te Ds coe 96 § 
SUGI2 . we 77 1D. 75 8 1 eo 46 8 
GO4G4 ce TO G ue 8G FT wee FE co ae a 
44,082 ... 71 0 .. 75 4 1 - 76 ll 


The importations since the harvest of 1855 have been :— 
Wheat. Other Grain. Total. 
Ts. 


Qrs. ’ Qrs. 
Fifty-two weeks ended 16th July ...... 2,605,653 2,552,082 5,157,735 
Four weeks ended 13th Aug Ltonsemensegs “ 503,305 263,941 767,246 


3,108,958 2,816,023 5,924,981 


And the weekly averages have been :— 
Fifty-two weeks ended 16th July 50,000 49,000 99,000 
Four weeks ended 13th Aug, ...... sehen 125,000 66,000 191,000 


More 75,000 17,000 92,000 














THE STATE OF TRADE, 


Tue accounts from the manufacturing districts are more encouraging, and 
business has generally improved. At Manchester, Nottingham, and 
Birmingham, there is increased activity, but the result of the harvest will 
determine, in a great measure, the prospects of a complete revival. It is 
satisfactory to notice that the trade with America, Canada, and Australia 
has latterly augmented, 


NOTICES TO CORRESPONDENTS. 


Several letters and reviews again stand over, owing to the pressure upon our space. 
Editorial communications should in future be addressed to the Editor of the Bankers’ 
Magazine, No. 8, Birchin-lane, Cornhill, although orders for the publication, remit- 
tances, &c., may be forwarded as usual to Messrs. Groombridge and Sons, Paternoster- 
row. Correspondents will please remember that letters, to ensure punctual attention, 
must be sent in by the 20th of the month. 

Deruty CasHier.—The establishment is one of first-rate standing, and its directors are 
responsible parties, 

A Susscriper is informed that no definite answer can be given to his question. 

JUVENIS.—An application must be made in regular course to the Commissioners of 

Reyenue, who wil] no doubt give it due consideration. 








